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Executive Summary
AP-05 Executive Summary - 24 CFR 91.200(c), 91.220(b)

2. Summary of the objectives and outcomes identified in the Plan Needs Assessment Overview

The strategic approach and actions to be undertaken by the responsible Commonwealth Agencies can be
summarized inte three main areas and related activities following the basic goals of Title | of the Housing
and Community Development Act of 1974:

Provide Decent Housing

e Provide street outreach, supportive services and emergency shelter

e Provide homeless prevention and rapid rehousing assistance

e Provide housing assistance and supportive services to HIV population

e Support homeownership by providing down payment and closing cost assistance

e Address the need of substandard housing by supporting rehabilitation of rental housing

e Increase the supply or preserve affordable rental housing by supporting rehabilitation and
production of housing, prioritizing special needs projects

* Increase the supply of affordable housing by supporting the participation of CHDOs

e Promote the development of special needs projects, which are those that provide supportive
service,

e Address the need of substandard housing by supporting construction of rental housing

Create a Suitable Living Environment

e |mprove the quality of special needs populations, in particular the elderly, by supporting
homecare services,

* Provide support services for youth, victims of domestic viclence, and employment counseling.

* |mprove safety and livability of neighborhoods by investing in public facilities, infrastructure and
urban renewal.

e Set-aside funds for emergency relief.

Expand Economic Opportunity

¢ Promote the development of microenterprises.
¢ |Investin public facilities that support business development.
* Create and retain jobs to low- and moderate-income persons,

The specific goals and other summary information is presented in the following table.
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The goal of the Housing Trust Fund is to provide decent affordable housing to low-income and very low-

income households and individuals.

The specific goals and other summary information for the PY 2021 is presented In the following table,

Annual Action Plan
2021

OMB Control No: 2506-0117 (exp. 09/30/2021)

Goal Category Geo:'r::hk Needs Addressed Funding
Homeless Statewide Chronic Homeless ESG : $2,716,835
Outcome: Objective:
Start Year: 2020 End Year: 2024
Provide decent
Avallability/accessibility Vaﬁov dable housing
Description:
Provide Decent
Housing Street outreach, supportive services and emergency shelter.
Goal Outcome V
Indicator Quantity UoM
Homeless
Person
phk 2,560 | Persons Assisted
Overnight
Shelter
|
ESG: ‘ $568,227.04
Homeless Statewide Homelessness Prevention | HOME ‘
, $0.00
Outcome: Objective:
Start Year; 2020 End Year: 2024
. Provide decent
Availability/accessibility affordable housing
Description:
Provide Decent . )
Housing (8) ESG program: Provide homeless prevention and rapid rehousing assistance, 2000 total
HOME program: Provide tenant-based rental/rapid rehousing. 60 total.
Goal Outcome .
indlcator Quantity UoM
Tenant-based
renta! Sssistance 2,060 | Households Assisted
/ Rapid
Rehousing
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. TP
:ﬁo@ahle HOPWA i $2,284,366
Sl Statewide Housing : '
Non-Homeless
 Special Needs : )
Ovutcome: Objective:
Start Year: 2020 End Year: 2024 %
oy e Provide decent
Availabifity/accessibility sffordable housing
iption:
e Dacont Description
Housing (C)
Provides housing assistance and supportive services to HIV population.
Goal Outcome .
Indicator Quantity UoM
Al
HIW. DS Househaold Housing
Housing 400
P Unit
Operations
Other 420 | Other 1
|
Nen-housing Community
Development- Public CDBG : $2,624,846
Non-Housing CDBG- Non- improvemt
Community entitlement
Development communities Non-housing Community
Development- Public
Services
Outcome: Objective:
Start Year: 2020 End Year: 2024
Avallability/sccessibility | Creote suitable living
environments
Cmtf Sultable Description:
Living
Environments
Social needs (public service).
Geal Qutcome p
Indicator Quantity Lo
Public Facility or
Infrastructure
Activities other
than 540 | Persons Assisted
Low/Moderate
Income Housing
Benefit
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Non-housing Community

Development- Public CDBG;  $17,533,731
Non-Housing CDBG- Non- Facilities
Community entitlernent
Development communities Non-housing Community
Development- Public
improvement
Outcome: Objective:
Create Suitable  Start Year: 2020 End Year: 2024 R
Living Availability/accessibility gﬁ:::n‘:::fl‘ living
Environments
(8) Description:
Community Development (Infrastructure and public facilities)
\
Infrastructure for disaster recovery.
Goal Outcome 2 ‘
dicatis Quantity UoM
Other 191,400 A Other
| CDBG- Non-
entitlement CDBG: $2,147,017
Aﬂor.dable communities Housing
Housing H OM E |
Statewide : $2,000,000
Outcome: Objective: ‘
Start Year: 2020 End Year: 2024 PR Provide decant ‘
| v L -
Description:
Provide Decent o
Housing (D) |
Rehabilitation of units. 1
Goal Outcome ;
Indicator Quaatity YoM
Homeowner
: Housi
Housing 15 Sﬁ;sehold ousing
Rehabilitated
Homeowner 20 Household Housing
Housing Added Unit
6
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CDBG- Non- Non-housing Community '
Other entitlement Development- Economic | CDBG : $126,878
communities Dev
Outcome: Objective:
Start Year: 2020 End Year: 2024 T en—
Availability/accessibility opportunities ‘
Expand Description:
Economic
ey Economic Development. |
Goal Outcome : ‘
Widicabor Quantity UoM
lobs
created/retained 6| Jobs
Businesses 3 | Businesses Assisted
assisted ‘
Non-Housing CDBG- Non- |
Community entitlement CDBG : $300,000
Development communities | ‘
QOutcome: Objective: ‘
Start Year: 2020 End Year: 2024 y .
Availability/sccessibility | Credte suitable living
Emergency environments
Relief Description:
Emergency Relief.
Goal OQutcome :
Indicator Quantity J UoM
Other 300 | Other
\
Affordable HOME
Housing Statewide Housing I $0.00
‘ Outcome: Objective:
Start Year: 2020 End Year: 2024 :
Provide Decent Affordability Provide decent
Housing () affordable housing
Description:
Down payment and closing costs assistance, direct assistance.
7
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Goal Outcome :
Indicator Quardity UoM
Homeowner 120 Household Housing
Housing Added Unit
\

HOME |

Affordable . ; $3,000,000
3 Housing :

Housing

WIE: | 52,882,297

Outcome: J Objective:
Start Year: 2020 End Year: 2024 e Provide decent
i affordable housing
Description:
Provide Decent
Housing (F)
Rehabilitation and production of rental housing.
Goal Outcome
Ndicator Quantity ‘ UoM
Rental units 22 ‘ Household Housing
constructed | Unit
Rental units 2 Household Housing
rehabilitated Unit
Goals

The rationale of the Goals, and activities of the plan was based on the resuits of the needs assessment,
which in general, found the following:

1. The economy of Puerto Rico grew 1.5% in Fiscal Year 2019, This is the first time the local
economy reported growth since 2012, when the Island benefited from a close to $7.0 billion
allocation from the American Recovery and Reinvestment Act (ARRA), a post U.S. 2009
Financial Crisis economic stabilization program. Nevertheless, COVID-19 is expected to
dampen growth in Fiscal Year 2020 and 2021. Unemployment claims reached 164,049 by the
week of August 8th. Although the Government of Puerto Rico does not have official economic
projections that account for the impact of the pandemic, there is a consensus among local
economist that the econemy will show a considerable decline during the third and fourth
quarters of Fiscal Year 2020 and the first semester of Fiscal Year 2021. The Bureau of Labor
Statistics reported that 117,000 salary jobs were lost by the end of March 2020 (year to year).
With the opening of the economy, private employment improved in May and June of 2020,
but by the end of the month 76,000 had not been recovered, which amounts to a 11%
reduction in contrast to June 2019,
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2. The economy has undergone structural challenges that will continue te limit long term growth
prospects. Covid-19 is adding to this challenge, even considering the more than $5.0 billion
that have been allocated to the Government of Puerto Rico from the CARES Act,

3. It is reasonable to assume that COVID-19 will have a disproportionate impact on low and
moderate income households, as the industries that are directly impacted by the pandemic
are the hospitality, entertainment and retail industries, which have a disproportionate
amount of workers earning low wages.

4. Moreover, a wave of inward migration for Puerto Ricans that have lost their jobs in the U.S.
is occurring, as alerted the moving industry. This trend will have sacial consequences and will
increase the demand for the safety net. The need for affordable housing, transitional and
permanent housing for homeless persons or in risk of, supporting services, job creation and
retention initiatives and economic development programs,

5. Mortgage delinguency rates and foreclosures continue to be high in Puerto Rico, which
reflects the weak financial situation of consumers and of the effect of the economic
situation on the risk of homelessness.

6. The greatest need is among low- and moderate-income households that live in households
with one or more severe housing problems: lacks kitchen or complete plumbing, severe
overcrowding, severe cost burden, which accounted for 44% of households. More than
56,855 households with incomes up to 100% AMI reported living in a substandard housing, of
which 86% (49,080) were low- and moderate-income households.

7. Puerto Rico has experienced a demographic transformation. The elderly population, those
65+, has experience a consistent increase, while persons with ages below 54 years old are
declining. The number of children is declining at the fastest rate.

8. Elderly households living alone are those who are more vulnerable given that more than
175,000 have an independent living difficulty, of which 33%, or approximately 58,000, are
estimated to be low- and moderate-income households.

9. During the most recent Point in Time Survey conducted in the Island (2019), 2 total of 2,535
homeless persons were identified, experiencing homelessness on a given night. Persons
identified in the count sum a total of 2,321 households, out of which 7.1% were households
with at least one adult and one child. In these households without children most persons
are over 24 years old (98%), while in the case of households with at least one child, the
majority of the household members are under age 18 (56.7%). The 27% are chronically
homeless, while 49.5% suffer from chronic substance abuse. Of persons counted, 38.8%
were severely mentally ill, 5.2% have been victims of domestic violence, and 6.8% are
affected by HIV/AIDS. Data also shows how chronic unsheltered homeless, represent the
most significant proportion of the homeless population.

10. In addition to the hemeless population, other groups also require support services, These
groups include: persons with HIV/AIDS, persons living in poverty, the elderly population,
victims of domestic violence, and people with drug addiction problems.

11. Domestic violence constitutes one of the gravest and most complex problems affecting
Puerto Rican society. As the Prologue to Law 54 for the Prevention and Intervention with
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Domestic Violence of August 15, 1989 indicates, domestic viclence threatens the integrity of
the family and its members and constitutes a serious threat to the stability and preservation
of civilized coexistence in ocur society, Puerte Rico police statistics show that the problem of
domestic violence has become increasingly complex. The most recent data (2019) shows a
total of 6,725 cases of domestic violence.

12, As of July 31, 2020, a total of 50,223 HIV/AIDS cases have been reported in the Island.
Qut of these cases, 29,811 persons died, representing a fatality rate of 59% Individuals living
with HIV/AIDS and thelr families present a serles of needs related to housing and
complimentary services.

13. Other needs of special populations Include: Shelter and outreach services for hemeless
population, Chronic homelessness, Substance abuse, Mentally ill, and Victims Domestic
Violence, Woman with Children; and prevention and rapid rehousing for persons at risk of
becoming homeless.

14, Puerto Rico’s socioeconomic condition, particularly its demographic, labor and poverty
indicators provides a baseline for determining the needs for public services. Traditionally
under the CDBG program local communities can select from the whole array of eligible
activities described in COBG regulations and guidelines. Such services usually target low
income population with special needs, such as the elderly in rural communities and
disadvantaged youth.

15. Non-entitlement municipalities have many infrastructure needs. Traditionally, most
CDBG allocations have addressed infrastructure needs of low income communities,

3. Evaluation of past performance

This Consolidated Annual Performance Report (CAPER), provides an overview of the progress made during
PY 2019, the fifth and last year of the Puerto Rico State 2015-2018 Housing and Community Consolidated
Plan. During Program Year 2019, the state undertook activities consistent with the approved strategic and
annual action Plan, for the following programs: Community Development Block Grant (CDBG), HOME
Investment Partnership Program {HOME), Housing Trust Fund (HTF), Emergency Solutions Grant (ESG) and
Housing Opportunities for Persons with AIDS (HOPWA).

Each of these programs of the Consclidated Plan invested available resources in eligible activities to
address the needs of the low- and moderate-income persons with the final goals of:

e increasing the availability, accessibility, and affordability of decent housing,
e create suitable living environments, and
e provide economic opportunities for low- and moderate-income individuals.

10

Annual Action Plan 258
2021

OMB Control No: 2506-0117 (exp. 09/30/2021)



Even with the challenges faced by Puerto Rico in the social and economic context, the State has made
progress in meeting its 2019 goals and objectives and is moving forward the 5-year goals.The following is
a summary of each program performance during program year 2019:

HOPWA Program
The major initiative undertaken during this pregram year included:

1) Completed 1 monitoring Review;
2) Provided assistance to eligible families under the following programs:
a) Tenant Based Rental Assistance to 133 families;
b} Short- Term Rental, Mortgage and Utilities to 45 families;
¢} Transitional Housing to 95 families and;
d) Supportive Services to 813 participants.

As per the service activities undertaken in PY 2019, the HOPWA sub-recipients provided short-term rent,
mortgage and/or utility assistance payments, supportive services, Tenant-Based Rental Assistance, and
other eligible activities to persons living with HIV/AIDS and their families to prevent homelessness,
Considering the PRDOH and the MSJ expenses, the twenty-eight (28) granted sub-recipients contracts
expended 57.15% of the funds delegated to undertake the contracted activities by June 30, 2018, HOPWA
funds were used to support the following eligible activities:

e Tenant-Based Rental Assistance (TBRA) Program: This activity was undertaken by twelve (12)
Municipalities. A total of $756,873.00 was allocated to TBRA, from this total, $29,111.00 were
allocated to delivery costs and $727,762.00 for direct housing assistance. A total of 133 families
benefited from the activity and the total expenses amounted to $491,960.00, representing
30.41% of the allocated funds and expend a 34.6% of the allocation.

* Short-Term Rent, Mortgage, and Utilities (STRMU) Assistance Program: According to data
presented by the regional sub-recipients, a total of 45 households were assisted, From the total
of assisted households, fifteen (15) households received mortgage assistance payments, twenty-
three (23) households received rental assistance payments and seven (7) received utility
assistance only. The amount allocated for this category was $176,005.00.

e Supportive Services Program: Services were provided to 908 households as follow:

o Supportive Services provided by sub-recipients that also delivered HOPWA housing
subsidy assistance, served a total of 95 households. Funds allocated for this service
amounted to $335,615.25.

o Supportive Services provided by sub-recipients that only provided supportive services,
served a total of 813 households. The amount of funds allocated in this type of service
was 5403,702.62.

* Transitional Housing: A total of 95 household were benefitted through twelve (12) organizations
funded for this purpose. The amount allocated for these services was 5604,520.00.

ESG Program

11
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ESG Program During Program year 2019, ESG funds were used to conduct street outreach, provide
emergency shelter and rapid rehousing opportunities for homeless persons and homeless prevention
activities. The largest proportion of funds were focused on providing cutreach services and shelter to
persons literally homeless. This is due to the characteristics observed in the 2019 PIT Count, which
reflected that out of the 2,535 persons identified the day of the count, 75% were unsheltered,

HOME Program

ProgramThe HOME program allocated the funds according to the priorities identified in the Strategic Plan
to address the housing needs of low- and moderate-income persons. The program addresses both
homeownership and rental needs through homebuyer assistance programs, subsidies to developers of
multifamily rental projects, rental assistance programs and homeownership rehabilitation for
substandard housing. These approaches address housing affordability issues in Puerto Rico, where the
median cost of safe and decent housing is considerably higher that the median income of residents and
where a substantial amount of substandard housing is present and located in areas affected by
environmental risks,

Housing Trust Fund (HTF)

The Housing Trust Fund {HTF) down payment assistance to homebuyers promote the acquisition of
existing affordable housing for homeownership tenure to very and extremely low-income families is
encountering challenges. HTF funds are used to subsidized part of the down payment and closing costs
to prospective homebuyers in order to reduce the monthly mortgage payments. However, prospected
beneficiaries, which are extremely low-income families, are no qualifying for private mortgage loans. The
goal was to impact 3 families. Additional efforts are being undertaken to identify families that may qualify
for a mortgage loan,

CDBG

CDBG funds were used in accordance to the action plan, and were in its majority directed to address the
needs of low- and moderate-income persons (see next table). As stated in the Action Plan, and in
accordance with local public policy, funds were distributed to non-entitiement municipalities on an equal
basis, through a formula allocation, with the exception of the islands of Vieques and Culebra, that received
15% in additional allocation, In terms of the specific activities, the government’s fiscal situation, the lack
of access to capital and constrained municipal finances have all contributed to placing most CDBG efforts
in housing, public service and infrastructure projects. COBG funds were used specifically to suppert the
following eligible activities:

e Public facilities and improvements - A total of 1,286,882 low and income persons received benefit
of community development projects aimed to improve living conditions and infrastructure. A total
of $6,021,015.66 was disbursed for this activity.

* Public services — A total of 125,284 low and income persons received benefit to attend special
needs population. The total disbursed for this activity was $1,060,987.58,

12
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e Housing rehabilitation -~ As part of strategy to provide decent housing and suitable living
environment to low- and moderate-income persons, 846 were rehabilitated,
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AP-12 Participation - 91.115, 91.300(c)

1. Summary of citizen participation process/Efforts made to broaden citizen participation

Summarize citizen participation process and how it impacted goal-setting

Person or entity who
provided the Program Summary of comment Response
comments
Mayrce N, Lépez | General In its comment the | As part of the func
Carrero, PPL comment Crganization provides a | distribufion  processes,
summary of an initictive | the  organization is
CH ) Living in the Municipality of | encouraged to keep in
Community, Inc., Cidra and the East|touch - through press
Comp Hope Central Region and | announcements and the

expressed its interest in
porticipating of projects
that respond o the
community's neecs in
that area.

websites of the cgencies
that moke up the
consolidated  planning
process and the
municipolities - to learn

OMB Control No: 2506-0117 (exp. 09/30/2021)

Annual Action Plan

2021

about the proposal
processes and its
requirements.

15

263



Person or entity who

provided the Program Summary of comment Response
comments
Victoria Black Yoga CD8G Victoric Black Yoga | The 51 non-enfitlement

was inferested in
knowing where she
could find a list of the
51 non entitlement
municipalities, due to
her interest of
establishing ¢ Yoga
focused tourism
(Wellness Tourism)
business in PR. As well,
she wanted to know if
these types of
projects would qualify
for public works or
facilities, community
development and/or
economic
development.

municipalities  include

the following:

Adjuntas
Aguada
Aguacs buenas
Albonito
ANasco
AITOYO
Borceloneta
Barranquitas
Camuy
Catano
Ceiba
Clales
Coamo
Comerio
Corozal
Culebra
Dorado
Florida
Guénica
Guayanilic
Gurabo
Hatillo
Homiguercs
Joyuya
Juncos
Lajas

Lores

Las Marias
Las Piedras
Loiza
Luguilio
Maricao
Maunabo
Moca
Morovis
Naguabo
Naranijito
Orocovis
Patillas
Pefwelas
Quebradilcs
Rincén
Sabana grande

OMB Control No: 2506-0117 (exp. 09/30/2021)
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Person or entity who
provided the
comments

Program

Summary of comment

Response

Salincs

San renzo
Santa Isabel
Utuado
Vega Alta
Vieques
Villalba
Yabucca

In terms of the efigibility
of the project. it wil
depend of many factors,
including the
municipality in which the
projects will be
estoblished and the
CDBG  programs  that
that municipality will be
implementing, based cn
the needs identified in
the plan and their public
participation processes.
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AP-15 Expected Resources — 91.320(c)(1,2)

Explain how federal funds will leverage those additional resources (private, state and local
funds), including a description of how matching requirements will be satisfied

HOME:

PRHFA coordinates with other agencies to speed up the permitting processes of projects.

The Authority promotes promptness, uniformity, and coherence among the agencies granting permits.
Section 42 of the Internal Revenue Code:

Provides financing by selling tax credits to United Commonwealth's investors,

The product of the sale contributes to creating and preserving rental housing units.

The Federal Tax Credit Program receives nearly $8.2 million each year, which generates an
Investment of approximately $67.7 million in Puerto Rico's economy.

T. it Program No, 140 of rd rently under

Offers tax credits for investing in new construction or in substantial rehabilitation of housing units
for rent to low-income families.

This increases the inventory of sodial interest housing in the Island.
In addition, it guarantees rent affordability for low income families.

Such credit stimulates the substantial rehabilitation of existing facilities and structures that will help
renovate and repopulate the urban centers of our towns,

The local Tax Credit Program is 2 new $15 million program managed by the Development and Financing
Area,

for (

PRHFA offers financing to construct housing projects for sale or rent. The per unit maximum price is
established in the Agency’s Financing policies and in procedures approved by the Board of Directors.

The Authority will charge a fee for the interim financing of up to 1.5% of the maximum amount
approved,

The fee varies depending on the kind of project (new construction or rehabilitation), the per unit sale
price, the profit percentage for the developer, whether or not the project is FHA insured, and whether
or not the PRHFA will provide a subsidy to buyer families.

18

Annual Action Plan 266
2021

OMB Control No: 2506-0117 (exp. 09/30/2021)



The Authority will finance up to 80% of the total development cost (land, site improvement,
construction costs, and soft costs).

ir n
To purchase primary residence up to $150,000.
Act No. 87
Mortgage insurance disbursed by Mortgage Banks.
New Market Tax Credits

The New Markets Tax Credit Program (NMTC Program) was established by Congress in 2000 to spur
new or increased investments into operating businesses and real estate projects located in low-income
communities. The program attracts investment capital to low-income communities by permitting
individual and corporate investors to receive a tax credit against their Federal income tax return in
exchange for making equity investments in specialized financial institutions called Community
Development Entities (CDEs). In 2011, the PRHFA in collaboration with Citigroup launched “El Fondo
de Desarrollo Comunitario”, a $45 million revolving loan program to grant loans to affordable housing
developers in the Island.

ini

The US Department of Housing and Urban Development (HUD) chose the PRHFA to manage the subsidy
contracts for all Section 8 projects in Puerto Rico. This program monitors project management to
ensure the quality of life of residents and the adequate use of federal funds. In addition, the Authority
is responsible of making subsidy payments to the project owner, renovating subsidy contracts for
projects, approving and processing rent Increases, monitoring that any deficiencies found in the
projects during physical inspections are corrected, and carrying out administrative audits of the
projects each year,

Loans for Multifamily Rental Housing
The Authority provides interim and permanent financing for the development of rental housing projects,

Private Sources

Private developers must demonstrate their financial capability and resources for developing
housing projects that involve construction or rehabilitation of units for both rent and sale. Private
funds are required as leverage for the commitment of HOME funds. Interim financing should be
clear with the banking institution before the commitment of HOME funds.

Lending institutions contribute to financing affordable housing by providing flexibility on mortgage
loans, conventional mortgages, and FHA mortgage insurance,

19

Annual Action Plan 267
2021

OMB Control No: 2506-0117 (exp. 09/30/2021)



It is necessary to point out that permanent financing for HOME assisted Homebuyers may be
processed through any qualified mortgage institution. The Homebuyer purchase assistance will be
granted directly to low-income families,
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AP-30 Methods of Distribution - 91.320(d)&(k)

ESG Disaster Funding Policy

The Department of the Family seeks to be a strong partner to local geographies affected by natural
disasters and health emergencies, such as COVID-19. In these situations, the DF will leverage all resources
under its purview to provide support to vulnerable homeless clients. The ESG funding awarded to Puerto
Rico is one of the resources that the DF may use to support homeless people impacted by natural
disasters.

In order to provide flexible and meaningful support, the DF reserves the right to focus funding awarded
under previous years grants and corresponding eligible component types to the most impacted areas. In
these situations, the DF may make targeted grant sub awards to subrecipients that are governments
and/or nonprofits. These awards may be used to address direct deficits to existing programs, comply with
local preparedness needs and requirements, provide temporary support to expand shelter/program
occupancy or fund a new activity such as street outreach or case management that can be utilized to move
new and existing clients into permanent housing. The DF may also make strategic awards to renovate
shelters damaged by the disaster. All activity that may be funded must still align with regulations that
govern the Emergency Selutions Grant and with the lecal policies and procedures.

The DF will temporarily modify its traditional rating and ranking process to award funding to areas of the
Commeonwealth experiencing disasters. The modification of the traditional rating and ranking process
serves two purposes. First, it acknowledges that areas affected by disasters may not have the bandwidth
to put forward applications. Second, it allows funding to be focused on the areas where it is most needed
and will have the greatest impact.

HOME Program

Puerto Rico Housing Finance Authority — HOME Recapture Provisions

The affordability restriction running with the deed will ensure that all of the HOME assistance to the
homebuyer is recuperated. Recapture provisions will ensure that the property remains the beneficiary's
principal residence for the term of the affordability. Thus, in case the recapture restriction is triggered,
the PRHFA will recapture the entire amount of the HOME investment (net proceeds available from sale).
Net Proceeds are defined as the sales price minus superior loan repayment (other than Home funds) and
any closing costs. The PRHFA will not recapture more that is available from the net proceeds of the sale.

In the case of an investment from the homebuyer, in the form of additional funds for down payment and
the amount of capital improvements, such amount could be recovered by the homebuyer if net proceeds
are enough to cover the HOME- assistance. Thus, net proceeds will first cover the HOME assistance,
secondly, any initial investments from the homebuyer and finally any amount in excess of net proceeds
{surplus) will be shared on equal basis between the PRHFA and the program beneficiary (50% retained by
the PRHFA and 50% to beneficiary). Such surplus will be treated as Recaptured funds.

21

Annual Action Plan 269
2021

OMB Control No: 2506-0117 (exp. 09/30/2021)



The PRHFA will share any net proceeds if the net proceeds are not sufficient to recapture the full Home
assistance plus enable the homeowner to recover the amount of the homeowner’s down payment and
any capital improvement investment made by the owner since purchase, the grantee may share the net
proceeds. The net proceeds are the sales price minus loan repayment (other than Home funds) and
closing costs, Capital Improvement investment will be valued by appraisal. A capital improvement is the
addition of a permanent structural change or the restoration of some aspect of a property that will either
enhance the property's overall value, increase its useful life or adapt it to new uses. This type of
improvement, according to the Internal Revenue Service (IRS), must have a life expectancy when installed
of more than one year,

Examples:

Must fix some defect or design flaw.
Must substantially improve the value of a property.
Must become a permanent part of the property so that removal would cause some impactful
damage to the property.
e Moust be added with the intention of becoming a permanent part of the property or asset,

The IRS makes a distinction between capital improvements and repairs, which cannot be included in a
property's cost basis. Repairs done as part of a larger project, such as replacing all of a home's windows,
do qualify as capital improvements. Repairs that are necessary to keep a home in good condition,
however, are not included if they do not add value. Examples of such non-qualifying repairs, according to
the IRS, include painting, fixing leaks or replacing broken hardware.

The net proceeds may be divided proportionally as set forth in the following mathematical formulas:

HOME invest»ment
HOMEimvesiment + homeowner investment

x Net praceeds = HOME amcunttobe recaptured

homeowner investment
HOME prvestment + homeowner invesment

% Net procesds = awountic homeowner

The affordability restrictions will not run against the developer’s subsidy, hence, only direct subsidy Is
subject to recapture. Direct subsidy is the amount of HOME assistance- including any program income-
that enabled the homebuyer to buy the unit (down payment, closing costs, interest subsidies, or other
HOME-assistance). The direct subsidy also includes any assistance that reduced the purchase price from
fair market value to an affordable price, Recaptured funds will be used in HOME eligible activities.

The HOME-assisted units must meet the affordability requirements for no less than the applicable period
specified below, beginning after project completion or occupancy, whichever is last. Particularly, for
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(2)

(3)

(4)

()

(6)

7}

(8)

(9}

(10)

other manner than the principal residence of the family,

The Homebuyer must meet the affordability requirements for not less than the
applicable period specified in the previous table, beginning after project completion.

Refinancing of the first mortgage would be allowed if two of the following conditions are met:
(a) That the dwelling unit has been continuously occupied by the Homebuyer;

(b) That the funding raised by the mortgage refinancing would be used for HOME
improvements, approved by the HOME Program and that no cash will be used for
other means;

(c) That the refinancing would improve the current mortgage payment, either lowering
the monthly installments, interest rate or maturity term.

The PRHFA would conduct periodic inspections on the HOME assisted housing during
the affordability period to verify program compliance.

Resale of the property should be authorized in advanced by the PRHFA, and such offering
should be made only to a buyer whose family qualifies as a low-income family and will use the
property as its principal residence. The resale price should provide the original HOME- assisted
owner a fair return on investment. The homebuyer's fair return on investment will be based
in the percentage change of Puerto Rico’s Consumer Price Index (CPI, as published by the
Puerto Rico Department of Labor and Human Resources) over the period of ownership. Capital
improvements will be valued based on actual costs of the improvements as documented by
an appraisal. Any improvements on the property will require written consent from the PRHFA.

Additionally, any approval of improvements on the property will require the submission of
quotes from a valid contractor, The housing will remain affordable to a reasonable range of
low-income Homebuyers.

The HOME equity, other than homeowner's investment and any capital improvement, and any
increase in the appraised value of the property should be kept in the property, to help meet
the affordability criteria for the new Homebuyer,

The property must be sold to a homebuyer complying with the following criteria: A price that
is affordable to a family below 80 percent of the median income of Puerto Rico at the time of
the transaction that will pay no more in PITI (the sum of loan payments of principal and
interest, taxes and insurance) than 30 percent of annual {gross) income or depending on
compensatory factors,

The affordability restrictions may terminate upon occurrence of any of the following
termination events: foreclosure, transfer in lieu of foreclosure or assignment of an FHA insured
mortgage to HUD.

PRHFA may use purchase options, rights of first refusal or other preemptive rights to purchase

the housing before foreclosure to preserve affordability. The affordability restrictions shall be revived
according to the original terms If, during the original affordability period, the owner of record before
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the termination event, obtains an ownership interest in the housing.

Puerto Rico Housing Finance Authority — HTF Recapture Provisions

The affordability restriction running with the deed will ensure that all of the HTF assistance to the
homebuyer is recuperated. Recapture provisions will ensure that the property remains the beneficlary’s
principal residence for the term of the affordability. Thus, in case the recapture restriction is triggered,
the PRHFA will recapture the entire amount of the HTF investment (net proceeds available from sale). Net
Proceeds are defined as the sales price minus superior loan repayment and any closing costs. The PRHFA
will not recapture more that is available from the net proceeds of the sale,

In the case of an investment from the homebuyer, in the form of additional funds for down payment and
the amount of capital improvements, such amount could be recovered by the homebuyer if net proceeds
are enough to cover the HTF-assistance. Thus, net proceeds will first cover the HTF assistance, secondly,
any initial investments from the homebuyer and finally any surplus will be shared between the PRHFA
and the beneficiary.

The PRHFA will share any net proceeds if the net proceeds are not sufficient to recapture the full HTF
assistance plus enable the homeowner to recover the amount of the homeowner’s down payment and
any capital improvement investment made by the owner since purchase, the grantee may share the net
proceeds. The net proceeds are the sales price minus loan repayment (other than HTF funds) and closing
costs. The net proceeds may be divided proportionally as set forth in the following mathematical
formulas:

HTF investment % Net proceads = HTF amount to be recaptured
HTF investment + homeowner investment

( gl A Net proceeds = amount to homeowner
HTF investment + homeowner investment

If net proceeds are not enough to cover HTF assistance, then the homebuyer will not recuperate their
investment. Capital improvements will be defined as any structural improvement made to the property
that increased the unit’s value and be explicit in the appraisal. A capital improvement is the addition of a
permanent structural change or the restoration of some aspect of a property that will either enhance the
property's overall value, increase its useful life or adapt it to new uses. This type of improvement,
according to the Internal Revenue Service (IRS), must have a life expectancy when installed of more than

one year,
Examples:

e Must fix some defect or design flaw.
e Must substantially improve the value of a property.
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The resale requirements must ensure, if the housing does not continue to be the principal residence of
the family for the duration of the period of affordability that the housing is made available for subsequent
purchase only to a buyer whose family qualifies as a [extremely-low or very] low-income family and will
use the property as its principal residence. The resale requirement must also ensure that the price at
resale provides the original HTF-assisted owner a fair return on investment {including the homeowner’s
investment and any capital improvement) and ensure that the housing will remain affordable to
[extremely-low or very low-income] Homebuyers,

The affordability restrictions may terminate upon occurrence of any of the following termination events:
foreclosure, transfer in lieu of foreclosure. The PRHFA would announce In the restrictive covenants that
may use purchase options, rights of first refusal or other preemptive rights to purchase the housing before
foreclosure to preserve affordability. The affordability restrictions shall be revived accerding to the
original terms if, during the original affordability period, the owner of record before the termination
event, obtains an ownership interest in the housing.

The term of affordability shall be secured in the written agreements executed by the homebuyer and the
PRHFA and enforced via deed restrictions separately recorded, and a soft second mortgage over the
property. The restrictive deed of trust would be presented at the corresponding office of the Department
of Justice Property Register for presentation, qualification and inscription.

The recorded restricted deed of trust would include the following covenants on the land in two instances:
in the fee title simple and in the PRHFA direct mortgage that will secure the affordability period of the
assisted housing.

(11)  The housing must be the principal residence of the family throughout the affordability period
established in the recorded deed. The Homebuyer would not rent the dwelling or use it in any
other manner than the principal residence of the family,

(12) The Homebuyer must meet the affordability requirements for not less than the
applicable period specified in the previous table, beginning after project completion.

(13)  Refinancing of the first mortgage would be allowed if two of the following conditions are met:
(a) That the dwelling unit has been continuously occupied by the Homebuyer;

(b) That the funding raised by the mortgage refinancing would be used for HTF
improvements, approved by the HTF Program and that no cash will be used for other
means;

(c) That the refinancing would improve the current mortgage payment, either lowering
the monthly installments, interest rate or maturity term.

(14)  The PRHFA would conduct periodic inspections on the HTF assisted housing during the
affordability period to verify program compliance,

(15)  Resale of the property should be authorized in advanced by the PRHFA, and such offering
should be made only to a buyer whose family qualifies as an extremely low-income family and
will use the property as its principal residence. The resale price at resale should provide the
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original HTF- assisted owner a fair return on Investment. The homebuyer’s fair return on
investment will be based in the percentage change of Puerto Rico's Consumer Price Index (CPI,
as published by the Puerto Rico Department of Labor and Human Resources) over the period
of ownership. Capital improvements will be valued based on actual costs of the improvements
as documented by an appraisal The housing will remain affordable to a reascnable range of
extremely low-income Homebuyers. Any improvements on the property will require written
consent from the PRHFA, Additionally, any approval of improvements on the property will
require the submission of quotes from a valid contractor.

(16)  The HTF equity, other than homeowner's investment and any capital improvement, and any
increase in the appraised value of the property should be kept in the property, to help meet
the affordability criteria for the new Homebuyer,

(17)  The property must be sold to a homebuyer complying with the following criteria applicable to
HTF regulations at 24 CFR § 93.305{b), 24 CFR § 93.2, and 24 CFR § 93.250: At a price that is
affordable to a family at below 30 percent {extremely low income) or below 50 percent {very
low income)} of the median income of Puerto Rico at the time of the transaction that will pay
no more in PITI (the sum of loan payments of principal and interest, taxes and insurance) than
30 percent of annual (gross)income or pending on compensatory factors.

(18} The affordability restrictions may terminate upon occurrence of any of the following
termination events: foreclosure, transfer in lieu of foreclosure or assignment of an FHA insured
mortgage to HUD.

(19)  PRHFA may use purchase options, rights of first refusal or other preemptive rights to purchase
the housing before foreclosure to preserve affordability. The affordability restrictions shall be revived
according to the original terms if, during the original affordability period, the owner of record before
the termination event, obtains an ownership interest in the housing.

HOME PROGRAM
1. DESCRIBE THE STATE PROGRAM (HOME) ADDRESSED BY THE METHOD OF DISTRIBUTION.

The PRHFA will receive $13,372,676 in HOME funds for PY 2021, All resources will be allocated to provide
incentives for meeting the goal of developing and supporting 82 affordable rental and 135
homeownership housing units. This will be achieved through the Homebuyer Assistance, Rehab or New
Construction by Owner (Techo Dorado), Rehabilitation or New Construction for Multifamily Rental
Development and Tenant-Based Rental Assistance (TBRA), These eligible costs include site improvements,
conversion, demolition, and other expenses such as financing costs and relocation expenses of displaced
persons, families, businesses, or organizations, Funds will also be allocated to provide down payment
assistance to homebuyers. Housing must be permanent or transitional and serve both low and very low-
income families, according to the applicable qualifying standard associated to each activity. The
distribution of HOME funds for PY 2021 is shown below:
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GRANT FUNDS BY ACTIVITY ALLOCATION FOR PY 2021

Assigned Budget: $13,372,676.00

State Administration: $1,337,268
Homebuyers Assistance: $0.00

Rehab or New Construction for Multifamily $3,000,000

Rental Development:
Rehab or New Construction by Owner {Techo $9,035,408
Dorado)

Tenant-Based Rental Assistance (TBRA) $0.00

2. DESCRIBE ALL OF THE CRITERIA THAT WILL BE USED TO SELECT APPLICATIONS AND THE
RELATIVE IMPORTANCE OF THESE CRITERIA.

Following previous joint efforts and on-going initiatives, the Puerto Rico Housing Finance Authority
(PRHFA) will make the activity of New Construction or Rehabilitation for Rental Housing Development
under the HOME Investment Partnership Program (HOME) Action Plan (AP) a component of the
forthcoming Notification of Funds Availability the Authority will issue, The NOFA intends to leverage
funds from multiple sources under joint selection and underwriting criteria compatible with the AP
and the Low-Income Housing Tax Credit's (LIHTC) Qualified Allocation Plan (QAP) in order to maximize
the use of public and private funds channeled to affordable rental projects meeting the housing needs
and goals established in the State Housing Plan. Nonetheless, any representation and/or guideline
contained in the NOFA will not be intended to, nor it statutorily could, modify or supersede the
Authority's responsibility to comply with HOME requirements. Under the NOFA the HOME Program
might implement a consolidated application for the HOME, LIHTC, which will combine the
requirements of the programs to promote the development of multifamily rental projects.

Outreach for program funds is based on the methodology for open market competition. A notice of
HOME funds to be released under the NOFA will be published in a general circulation newspaper. The
number, nature and location of public hearings will be announced in the Notice, Any interested
qualifying parties may submit an application to finance their project. This process assures equal
participation of any party in the affordable housing business.

Announcement and application: HOME will announce and publish in a general circulation newspaper
the quantity of funds to be released and the proposal submission deadline. The announcement could
be jointly with other funding programs (if available) according to PRFHA Annual Plan and government
Plan.

Interested applicants could cbtain HOME information and application form at PRHFA's office or its
site, www.afv.pr.gov. The proponents must submit applications according to the corresponding
procedures and deadlines,
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To be considered for an allocation of HOME Funds, the applicant must submit a complete application
with the following information and documents. Incomplete applications will not be accepted for
evaluation or scoring.

Complete applications will be reviewed for compliance with the basic threshold requirements set
forth below:

Authority’'s HOME Program application and inspection fees:

o CHDOs: S0.00

s % of 1% of requested amount; with a minimum payment of 52,500 and a maximum of
$10,000. This is a non-refundable and non-transferable pay 2

e $50 per HOME unit during the HOME compliance period. This amount will be due and
payable by January 31 of each year.

2. Application’s Agreement and Certification was:

e Signed by the Owner, the President or Secretary of the General Partner,

*  Person who signed Is a duly authorized officer of the applicant (as evidenced by an
applicable resolution).

*  Document shows corporate seal {Please, make sure the seal is legible in digital documents).

3. Submitted certified copees of the organizational documents of all entities (for example: owner,

general partners, sp S loper, officers, bers, etc.) involved in the project, induding:

a) Certificate of Incorporation {in USA and PR, as might apply) for the following entities: Owner,
Developer, General Partner/Manager and Spansor,

b} Articles of Incorporation for the following entities: Owner, Dewveloper, General
Partner/Manager and Sponsor.

<) Partnership (or Operating) Agreement of the entity to claim ownership of the Project (LP,
LLC, etc.), as may apply, indicating cash contributions by the General Partner(s) and/for Limited
Partner|s).

d} IRS form S5-4, Application for Employer Identification Numbes, or other evidence indicating
taxpayer identification number for the following entities: Owner, Developer, General Partner /Manager
and Sponsor.

e) Names, addresses and telephone numbers of officers, members, directors, principal
stockholders or managing partner of the following entities: Owner, Developer, General
Partner/Manager and Sponsor.

fl The awner, developer and their shareholders, directors, officers and partners, as applicable,
with previous participation in the program, must demonstrate [through a certification letter from the
Director of the Authority's Audit and Compliance Department) that they comply with Section 42/HOME
requirements and that, as of the most recent audit/compliance review, there is no outstanding finding
of noncompliance |ncluding any fees due to the Authority) in another project that received Tax
Credits/HOME funds and In which they have an interest or participation,
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8) Financial statements (updated within six months of the application) of the ownaer,
developer, general partnars, sponsors and principal officers of each entity, Financial statements will
be audited if they belong to juridical persons; compiled or revised if they belong to natural persons.
In case of for-profit, must evidence 3 combined net worth of all entities and natural persons invalved
in the ownership structure of the project {exchuding actual or future limited partners and/or Tax Credit
equity providers) egual 1o or greater than $500,000.00

h} Certificate of Authorization of US Foreign Limited Liability Company from PR Department of
State (as it ray apply| for the following entities: Owner, Developer, General Partner/Manager and
Sponsor.

il Guood Standing Certificate (in USA and PR, as may apply) for the following entities: Owner,
Developer, General Partner/Manager and Spansor.

1) Company by-laws and Internal rules for the following entities: Owner, Developer, General
Partner/Manages and Spansar.

k) Organizational chart of project structure identifyng Owner, Developer, General
Partner/Manager and/or Sponsor and any other related entity.

1) Certification attesting that Owner, Developer, General Partnes/Manager and Sponsaor or any
grantee or contractor at any teer to any of the stated parties is not currently debarred, suspended or
otherwise excluded from or ineligible for participation in federal assistance programs subject to 2 CFR
part 2424 and are not included on the U.S. General Services Administration list of parties excluded
from federal procurement and non-procurement programs.

The owner, developer, general contractor and their respective shareholders, directors, officers and
partners, 35 applicable, must demonstrate via sworn statement {offidavit} that:

they have not been involved In any way (either personally or as shareholders, directors, officers,
members or partners of a corporation, partnership or other form of business organzation or joint
venture| in any other project for which the Autharity has provided any financing and for grant (as
lender, conduit, custodian of funds, or otherwise) and in which a default notice under the terms and
conditions of the applicable financing documents has been isswed and not cured. All previous must
also evince via sworn statement that they have not been involved or are in any conflict of interest (fact
or appearance) In any way (elther personally or In any other juridical capacity) with the Authority or its
employees, Any conflict of interest will Immediately disqualfy the applicant of any particpation In the
Autharity/HOME programs,

Any identity of interest with any other party nvolved with the project has been identified and
explained In the application package,

they have not been involved or are in any conflict of interests (fact or appearance) in any way (either
personally or as shareholders, directors, officers, general contractors or partners of a corporation,
partnership or other form of business organization or joint venture) with the Authority or Its
employeas. Any conflict of Interest will Immediately disqualify the applicant with regard to any of the
Autharity’s programs.

Projected income & expenses schedule and a pro-forma cash flow, for the applicable compliance
period, showing a feasible operation and certified by the proposed management agent,
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BASIC THRESHOLD REQUIREMENTS

Designer's Preliminary Opinion Letter with the Fair Housing Act Accessibility Requirements Checidst
completed by the designer.

Applcant demonstrates readiness to proceed, through submission of:

Certification of the percentage of construction completion prepared by the resident inspector and
lender’s inspector for projects under construction. Both reports are required. (Be advised that existing
construction might affect the environmental review and eventual assignment of HOME Funds).

Unexpired evidence of site control {99 years or more & required far lease contracts under HOME-AP).

Unexpired Construction Parmit, Green Construction Permit or Notifiation of Construction Permit
issued by the applicable permitting office and agencies endorsement lettars, as applicable,

Written unqualified endorsement from the Mayor of the Municipality where the project will be
located, The letter must indicate any other municpal assistance that the project will receive,

Technical Assistance or Final Determination Letter from the State Historic Preservation Office (36 CFR
BOD).

Wetland Inventory Map from the US Fish and Wildlife Service {Wetlands Protection-Executive Order
115990]). The project location must be identified in the map. The project must be out of any wetland or
a mitigation measure should have been completed and appeeved by the Corps of Engineers or the
Department of Natural Resources,

FEMA Mag (Floodplain Management Act (24 CFR 55, Executive Order 11988)

The project location must be identified in the NFIP map. The project must be located out of the 100-
year floodplain, coastal high hazard areas and Floodways, If the project is located in the 100-year
floodplain, an approved letter of map amendment (LOMA) or letter of map revision (LOMR) by FEMA
must be submitted,

USFWS Map (Coastal Barrier Resources Act (24.CFR 58.6(b)(2). The project location must be identified
in the map. Federal assistance may not use in the Coastal Barrier Resources System,

Certification of consistency filed with the State Coastal Management Program, if required,

Technlical Assistance or Final Determination Letter from the U.S, Fish & Wild Uife Service-Department
of Interior -{Endangered Spedes Act (50 CFR 402). The technical assistance shall indicate that no
endangered species are affected by the project. If mitigation required as per Final Determination, must
specify expected timeframe and cost for reguired actions.

Naise Study for any proposed progect of naw construction, major rehabllitation, or conversion kacated:

e 1000feet of a major noise source, road or ighway
e 3000 ft. of a railroad; or
o Srniles of a avil airport

Noise Study must be in accordance to the reguirements set forth in the American National Standard
Mathod for the Physical Measurement of Sound, The result of the notse level must comply with the
acceptable noise level of 65 decibels established in 24 CFR 51,100 Noise Abatement and Contral, The
Noise Study must comply with the HUD Naise Guidebaok, Day/MNight Noise Electronic Assessmont Tool,
[https:www.onecpd.info/resource /313 Mud-noise-guidebook/).
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Archaeological, if required by the SHPO pursuant to its review under Section 106, or if
required by the Institute of Puerto Rican Culture (ICP), or copy of the recommendation
issued by the ICP as part of the construction permit consultancy process evidencing that the
study is not required.

Hydraulic/Hydrologic Study, if the project meets the conditions established under The
Department of Natural and Environmental Resources’ Administrative Order No. 2013-12, or
a certification Issued by a civil engineer attesting that the study is not required.

Resumes, applicable licenses and contracts with the Development team in place:

Architect/Designer

General Contractor

Resident Inspector

Management Agent

Consultant Agent

Final construction drawings and outline specifications certified by the licensed professional
(project architect or engineer in charge of design) submitted to the competent permitting
office,

Construction cost breakdown (itemized schedule of values) that substantially conforms to
form HUD 2328 {form not required), certified by the proposed general contractor or project
designer,

Conditional or firm financing commitment, specifying terms of each financing source.
Projects with permanent financing other than the Autherity's will need a letter of intent from
the financial institution, The letter should detail:

o amount and term of the loan;

e fixed Interest rate;

* non-recourse nature of the loan;

* amortization period;

e prepayment penalties; and

e agreements governing the various reserves which are capitalized at dosing
Phase | environmental assessment report. (Must comply with ASTM E 1527-13 or any
updated version promulgated by ASTM which meets the requirements of the EPA's AAl
regulations).

Comprehensive market study report by an Authority approved provider that is also
unaffiliated to the developer {prepared within six months of the application).

Appraisal report of site and project performed by an Authority approved appraiser
unaffiliated to the developer {prepared within six months of the application).

For rehabilitation and acquisition/rehabilitation projects, a comprehensive capital needs
assessment report prepared by a licensed architect or engineer unaffiliated to the developer
that includes: an opinion of proposed construction budget and assesses the condition,
among other, of site, structural systems (roof, bearing walls and columns, foundations),
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plumbing systems, electrical systems, fire protection systems, building envelope and
insulation, interiors (including units and common areas); and mechanical systems; in projects
with more than 26 units, it must specify the remaining useful life of major systems; and paint
testing and/or risk assessment report, for substantial rehabilitation projects.

Site selection standards checklist evidencing compliance with 24 CFR 983.57(e).

Project timeline for project activities including specific benchmarks for acquisition, assembly
of the development team, completion of plans and specifications, completion of financial
approvals, municipal approvals, building permits, project construction start date,
completion date and the estimated date of lease-up.

Certification by owner attesting compliance with restrictions on real property acquisition or
rehabilitation under the URA, and 49 CFR 24.101(b).

Letter of intent to sign the Land Use Restrictive Covenant Agreement for the HOME program,
including: designation of HOME-assisted units (24 CFR 92.252(j)); occupancy of assisted units
(24 CFR 92.216{a) and 92.252(a) and (b)); initial and ongoing rent restrictions (24 CFR
92.252(a) through (c) and (f)); tenant eligibility {24 CFR 92.203 and 92.252(h) and [i)); and
period of affordability (24 CFR 92.252(e)).

Certification from applicant as to Federal, State, or Local subsidies received or expected to
be received for the development and operation of the project. If executed, copies of
subsidy/grant contracts or commitment letters must be submitted with the application.

If the project has, or will have, Federal, State, or Local subsidies copées of the contracts or
firm commitment letters must be attached to the owner's subsidy certification, as
applicable.

Detail sources and uses of funds schedule and projected cash flow during construction
period.

ADDITIONAL TRESHOLDS REQUIREMENTS

1. "Non Profit Organizations (NP) requesting funds from the Community Housing
Development Organization (CHDO) Set-Aside must file an independent application to be
certified as an organization within the meaning of 24 CFR 92.2, Subpart A, and comply with
the following requirements:

The NP is organized under State or local laws, as evidenced by a Certificate of Organization
issued by the State Department.

No part of its earnings, inure to the benefit of any member, founder, contributor, or
individual as evidenced by its Articles of Incorporation.

Evidence that it is a qualified organization by Including copy of the IRS document designating
the NP as a 501(c){3) or 501{c)(4) entity; is classified as a subordinate of a central
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organization non-profit under section 905; or is a wholly-owned entity that is regarded as an
entity separate from its exempted owner for tax purposes.

The NP is not affiliated with or controlled, nor receives direction from individuals, or entities
seeking profit from the organization,

Evidence that the NP has among its purposes the provision of decent housing that Is
affordable to low and moderate-income people.

Evidence that the NP conforms to the financial accountability standards of 24 CFR 84.21,
"Standards for Financlal Management Systems".

Evidence of demonstrated capacity for carrying out activities assisted with HOME funds; and
that the NP has a history of at least one year of serving the community within which housing
to be assisted with HOME funds is to be located.

The NP maintains at least one-third of its governing board's membership for residents of
low-income community residents or elected representatives of low-income neighborhood
organizations or, If chartered by a State or local government or sponsored or created by a
for-profit organization, complies with applicable membership restrictions; and provides a
formal process for low-income beneficiaries to advise on its activities regarding affordable
housing projects.

If the owner, developer or sponsor applies under the Authority's HOME program Community
Housing Development Organization (CHDO) set aside must include evidence of such
application meeting the requirements in 24 CFR 92.300(a}{2) to (4), as applicable.

Projects financed by Rural Housing Services/ HUD 202 Program or any other federal, state
or local program funding-source not included under the NOFA must submit reservation or
commitment letter with the application. The letter must identify the funding amount.

Affirmative Fair Housing Marketing Plan,

Projects with tax exempt financing, certifications from: financing institution stating the tax
exempt status of the obligations to be issued to finance the Project, and Owner's Tax
Attorney and/or CPA opinion regarding this matter,

The initial basic qualifications will be evaluated by PRHFA. If the project do not meet requirements
for completeness, the applications will not be received. If received, only those applications that
meet the joint basic threshold requirements and qualifications would be further considered for
evaluation under joint the Point Ranking System.

Point Ranking System

The HOME Program Director will approve which applicants comply with the minimum threshold
requirements and therefore can proceed with the peint ranking evaluation. PRHFA will consider
qualified applications for HOME Funds after a project satisfies all basic threshold requirements,
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using the Peint Ranking System established hereinafter to determine the allocation of HOME
Funds. The project can accumulate up to 100 points on the Point Ranking System and a minimum
of 30 points to be further considered for an allocation of HOME Funds.

The Authority reserves the right not to reserve or allocate HOME funds to any applicant,
regardless of that applicant’s peoint ranking, If the Authority determines, subject to program
requirements, that a reservation is not in line with the purpose and goals of the State Housing
Plan or this Action Plan; the applicant’s proposed project is not financially viable; there is not a
substantial likelihood that the project will be able to execute in a timely manner; or the project
do not comply with any other applicable requirement. The information that might be weighed to
make such determination includes, but is not limited to, comments of officials of local
governmental jurisdictions, the market appropriateness of the project, market's information
other than the submitted market study, and the prior experience of sponsor or its representatives
with multifamily projects.

Every sponsor, developer, owner, or consultant attests to the correctness of the information
provided as a condition to rank the project's application according to the Paint Ranking Criteria.
Failure to uphold the information submitted or the representation made to support the
application's evaluation and ranking throughout the allocation process will result in a finding of
noncompliance and limited participation in further rounds for every person, developer, owner or
consultant which participates in the project's application, The Authority might pursue any other
available or enforceable remedies under federal or state laws, regulations and or any applicable
professional code of ethics.

Point Ranking Evaluation

| = Project Location Up to 12 pts
L1 | Location. Project located within one of the following areas Upto5pts
S points: Urban area defined as: Central Urban Area in the Planning Board's 5

Reglomento de la Infraestructure en el Espocio Publico; or Urban Center designated
by the Department of Transportation and Public Warks or adopted under an Urban
Center Area Plan; or a state designated Historical Zone or federally designated
Historical District.

Documentation required: certification of location by 8 ficensed land surveyor;

physical address and coordinates. Any project property straddling the limit of the
designated urban area will be considered as located within,

The portion of 3 census tract outside an urban area that has a rate of:

20% or less below poverty line. 3
More than 20% and less than 30% below poverty lne. 2
Mare than 30% and less than 40% below poverty line. 1

Documentation required: certification of location by & licensad land surveyor;
census tract number, census tracts "% Below Poverty Une®* as per the Federal
Financial institutions Examination Coundil's [FFIEC) 2015 Census Report. Any
project property stradding the limit of the designated census tract will be
considered as located within,
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The zone of influence around an Urban Train Station, as defined under section 3{e} 1
of Law 74-1965, as amended,
Documentation required: certification of location by a Scensed land surveyor;
physical address and coordinates. Any project property straddling the limit of the
z20ne of influence will be considered as located within,
1.2 Desirable Activities Upto7 pts
121 General. Projects located within 500 meters of the following amenities will be Uptospts
| awarded a point each, up to 5 points:

} Town square of an urban center. 1
Public park [must incorporate a passive non-sports area). 1
Traditional town market (plozo de mercodo). 1
Public or Iicensed elementary, middle or high school, 1
Shopping center {100,000 square feet or more of net commercial space; no other 1
listed use is eligible if located within a shopping mall).

| Grocery store or supermarket with meat, produce and dairy.

Hospital, diagnostic and treatment center (COT) or federally qualified health 1
center.
Pharmacy, 1

5 Federal post office. 1
Public transit terminal (bus, poblicos). 1

Documentation required: map certified by a licensed land surveyor attesting to
location of the facilities and the distance along a walkable public pathway or
roadway between the project’s main pedestrian entrance and the closest point
of a town square or park facility or a public entrance to any target facility (in
case of a shopping mall, to the commercial concourse or a big box-type facility
entrance}, If close to more than one installation belonging to the same type,
only ane paint will be awarded. In case of a scattered site project, distance will
have to be certified from the nearest point of the closest building in the project.
Amenities must also be referenced by the market study.
L2.2 Targeted. Projects targeted to the following special needs populations located within Upto 2 pts
500 meters of the following amenities will be awarded a point for each one, up to 2
points:
| Single headed household:
| Grocery store with WIC contract. 1
Licensed or chartered child-care facility, 1
Documentation required: name and physical address of facilities; verification
of inclusion in the WIC Vendor Registry published at wicpuertorico.com; child
care facility charter issued by ACUDEN.
Elderty househald:
| Physician or dental office. il 1
Civic center or voluntary work facility. 1
Documentation required: name and physical address of facilities. i
Homedess (as defined under HEARTH Act):
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| Certified WIOA tralning center, 1

ASSMCA ficensed public or private nstitution for the ambulatory treatment 1
of mental disabilities, drug addiction or substance dependency.
Documentation required: name and physical address of facilities;
authorization for WIOA training center Issued by Llocal Workforce
Development Area; copy of icense issued by ASSMCA,
Documentation required: map certified by a licensed land surveyor attesting to
lacation of facilities and distance along a walkable public pathway or a roadway
between the project’s main pedestrian eéntrance and the public entrance to any
target facility. If close to more than one installation belonging to the same type,
only one point will be awarded. In case of a scattered-site project, distance will
have 1o be certified from the nearest point of the closest building in the project.
Amenities must also be referenced by the market study.
L3 Undesirable Activities, £ven if compliant with required envirenmental review, projects Down by as
will be discounted ane paint for each one of the listed undesirable activities, up 1o § many as 5
paints, if located:

l Within one-eight mile of a:

i Junkyard.

Landfill or dumpsite

| Industrial site,

o] |

| Airport,

| Wastewater treatment plan. -1

! Adjaining a property which is or contalns a:
Gas station. -1

|

.‘ Auto repair, paint or tire repair shop, -1
| Woadworking shop. -1
Unabated nulsance, as declared by a Municipality. -1
Documentation required: map prepared by a licensed land surveyor certifying due
diligence by identifying any of the lsted nuisances within the established distance
measured along the shartest straight line between the project lot and the nuisance

property. In case of & scattered-site project, the distance will have to be certified
from the closest point of the project’s lot closest to the identified nuisance.

1l Project Characteristics Ug to 52 pts

1.1 - Infill or nuisance. Projects will be awarded one point if proposed to develop an infill Upto5pts
site or a site expropriated as part of 3 nulsance abatement process; and one additional
point, up to 5 points, far each non-<contiguous infill site or expropriated as part of a
nulsance abatement process that Is incorporated into a scattered-site project, located
within an area with a radius no larger than one-gquarter mile, An infill site shall be
defined as a site that is bound on all except one of its sides, or two of its sides in case
of a corner-type property, by adjoining built-up properties, and that has immediate
access to existing public infrastructure of roads, water, sewer, and power.

Documentation required: serial photograph for each infill site showing adjoining
properties; cadastral numbers of properties; nuisance abatement completed by
Municipality supported by property deed and certification provided by Municipality.
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Historic property. A substantial rehabitation project site is located In or incorporates
a state designated historic property, federally desgnated historic place or a
contributing resource to a federally designated Historic District,

Documentation required: Act citation or Planning Board's Resolution number and
date in case of state designated properties; listing in the National Register of Historic
Places, in case of federally designated properties; State Histork Preservation Office's
(SHPO)] certification of contributing resaurce.

w3

Adaptive reuse. The residential use is an adaptive reuse of an existing non-residential
property.

Documentation required: appraisal certifying present tand use of the property.

na

Site Characteristics.

Uptodpts

a1

Mobility. Projects {or the totality of the building sites, in the case of scattered-site
projects), that incorporate improvements aimed at facilitating the mobility of its
residents and promoting public transportation will be awarded up to 4 points, as
follows:

Uptodpts

The project provides an accessible and dedicated pedestrian network within the
project site to connect the budding(s] main pedestrian entrance(s) with egress
points an all property sides adjoning a public street.

Documentation required: site plan certified by the project’s designes
identifying the proposed improvements.

Provided it Is not required by a competent authority as an off-site improvement,
the project includes the construction or rehabiltation of all non-conforming
sidewalks in the perimeter of the project ste adjoining a public roadway, in
compliance with applcable accessibility standards and local codes.

Documentation required: a separate plan drawing certified by the project’s
designer identifying any segments of the existing pedestrian pathways requiring
accessibility improvements or in need of repalr, and proposed improvements or
new construction required to comply with applicable accessibility standards and
local codes; approval from Municipality and comgetent transit authority,
applicable; letter from competent authority attesting the improvernent is not a

Provided it is not required by a competent authority as an off-site improvement,
the project includes the construction or rehabilitation of transit pull-offs or public
transit stops and required signage in any point of the roadway perimeter of the
project site; or the provision or improvement of the sidewalks, crosswalks, refuge
islands, and required signage to connect an off-site existing public transit stop with
the project site, in compiiance with applicable accessibility standards and local
codes,

Documentation required: a separate architectural drawing certified by the
project’s designer identifying any segments of the existing pedestrian pathways
reguiring accessibility improvements or in need of repair, and proposed
improvements or new construction required to comply with applicable
accessibility standards and local codes; approval from Municipality and
competent transit authority, if applicable; letter from competent authority
attesting the improvement i not a required off-site.

The project provides an enclosed (covered, secured room within the buikiing
limits) bicycle storage facility for residents on the ground floor with at least ane
bicycle rack space for every two units; and an unenclosed bicycle storage facility
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accessible to visitors with at least one bicyde rack space for every 10 vehicle-
parking spaces.

_ Documentation required: ground floor plan certified by the project’s designer
showing location and capacity of facilities.

Urban Considerations, A proposed developmant that strengthens and improves the
neighborhood's general urban character may be awarded one paint for each one of
the following criteria, up to 5 points, as follows:

UptoSpts

The project achieves the maximum allowable gross floor area, housing density
and/or height under applicable code provisions.

Documentation required: table with applicable code prowisions, mawmum
parameters and project parameters certified by the project’s designer.

The parking spaces and service areas are screened from any public sidewalk or
roadway by green hedges, fences or walls with a void-to-solid area ratio of 1 or
Jess,

Documentation required: site plan and elevation detals certfied by the
project’s designar identifying visual barriers and certifying compliance.

The building{s} main entrance{s} open{s} to the sdewalk of an adjoining public
roadway.

Documentation required: site plan certified by the project’s designer showing
the location of the building's main entrance(s).

The commercial spaces offered to the project tenants serve the general public and
can be directly accessed from a public space.

Documentation required: entry-level floor plan certified by the project's
designer Identifying commerdial spaces and access from a public space; deed
Identifying commercial use.

The project dedicates an open garden or plaza to public use connected to or
adjoining a sidewalk or roadway,

Documentation required: site plan certified by the project’s designer identifying
public space, area and relation to a sidewalk or roadway; decumentation
supporting property dedication to public use.

15

Bullding Characteristics,

Up to 10 pts

5.

Unit Mix. Projects might earn up to 2 paints for a unit mix preferring 2-bedroom
units as follows:

75% of mare non exderly 2-bedroom units.

Upto 2 pts

50% or mare non eiderly 2-bedroam units

e R B raaR e e

pro-forma.
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.52

Accessibility, Exceeding the allocation required under 24 CFR 8.22(b), projects could
earn up to 3 points for the amount of fully accessible units for mobility disabilities
(compliant with requirements appicable to Type A dwellings as defined under
section 1003 of ICC ANSI A117.1 (2009)), as follows:

Upto3pts

At least 20% of total units are fully accessible units for mobility disabilities.

At least 15% of total units aTe"ullv ac-:essblhev:;;igGrn?ﬁ;':i{s"iﬁiliUes.

At least 10% of total units are fully accessile units for mobity disabilities.

Documentation required: floor plans and elevations certified by the project’s
designer showing accessibility features; designer's certification of compliance;
designer's opinion letter specifying compliance; affiemative marketing plan in
provided Fair Housing format,

153

Building Amenities. Projects will be awarded one point, up to 5 points, for each one
of the following building or unit features benefiting all units and, if applicable, not
reguired by code or a permit authority:

Upto5pts

Cantrally located courtyard or patio with an area of no less than 30 sq. ft. per unit
diractly accessible from the main entrance(s) of the building(s).

Community or meeting center with and area of no less than 15 <. ft. per unit, with
kitchen and public bathrooms.

Open bakony in each unit with an area of no less than 24 sq, ft.

Equipped exercise room or rooms with an aggregate area of no Jess than 300 sq.
fr.

Common laundry or laundries equipped with at least a washer-deyer pair per 15
units or washer/dryer combo provided in each unit,

Equipped playground outdoor area with visual control from the main entrance.

-

Night shift security guard,

Trash chutes (for mid or high rise facilities).

Storm windows or shutters in all units.

Ceiling fans for all bedrooms and living room areas.

R R

Documentation required: floor plans and elevations certified by the project's
designer showing designated spaces and floor area; designer’s certification of
compliance,

Innovative Design. The Authority favors projects that advance the State Housing Plan's
policy that seeks to identify, adopt and implement design, construction and
rehabilitation standards and technologies that are appropriate for the Island's climate,
aimed at reducing construction costs and promoting energy efficiency.

Up to 14 pts

1.6.1

Cost Containment. The Authority's total development cost for new construction
averages close to $232,504 for non-elderly units and $180,632 for elderly; substantial
rehabilitation averages close to $167,552 and $130,771, respectively. Projects that
demonstrate the capacity to effectively curd costs while complying with applicable
standards, threshold requirements and minimum scoring, might earm up 10 5 paints,
as follows:

Upto5pts

Total development cost per unit more than 20% below the applicable benchmark.

Total development cost per unit more than 15% below the applicable benchmarik.
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Total development cost per unit more than 10% below the applicable benchmark,

values) that substantially conforms to form HUD 2328, certified by the proposed
general contractor of project designer; project development costs; construction
cost estimate prepared and cestified by a third-party (licensed architect or
engineer, Professional Cost Estimator or a Certified Cost Professional); Sources and
Uses of Funds; required fees to cover the Authority's third-party assessment of
proposed cost estimates.

62

Energy Efficlency. Projacts might @arn up to 9 points by advancing energy efficiency
and green design best-practices and protocols, as follows:

Upto9pts

A point each will be awarded for any project that specfies and factors-In the initial
costs of any the following:

Uptospts

All appliances initially placed in common areas and apartments, and/or building
envelope products (specifically: refrigerators, bath fans, clothes washers-dryers,
and/ar windows, doors, and skylights), as well as their replacement are specfied
to be Energy Star-gualified.

Kitchen range directly vents to exterior and all hoods went to the exterior
tampered, Energy Star qualified bath fan where required with timer or
humidistat

Energy Star qualified light fixtures throughout.

All initial water conserving appliances and fixtures and their on-going
replacements conform to or exceed the EPA's Water Sense standards for toilets,
kitchen faucets, bathroom faucets, and showerhesds.

Recycling space and equipment, Including recycling bins for each apartment,

Documentation required: architectural drawings specifying spaces, eguigment
and/or systems required; designer’s certification of compliance; construction
cost estimates identifying initial cost of equipment; proposed covenant
provision for on-going replacements adopting most current program standard.

Construction permit is a8 Green Construction Permit (Permiso de Construccidn
Verde) from OGPe.

Documentation required: Copy of Green Construction Permit from OGPe,

An Enterprise Green Communities' pre-build or a LEED Neighborhood
Development Plan certification completed at date of application.

Documentation required: Copy of certification,

7

Construction Readiness, Project has one of the fellowing:

Up to 10 pts

Unexplred construction permit or notification of approval of the construction permit.

10

Documentation required: Document Bssued by the Permits Management Office
{OGPe), an Autonomous Municipality or & Profesional Autorizado.

I
!

Housing Needs Characteristics

Upto9pts

et

.

Income Targeting. A project might earn 3 polnts If at least 50% of the units in the
project are targeted for households with incomes at 50% AMI.

Documentation required: Restrictive covenant agreement provision; tenant |
selection procadures.

3
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na2

Targeted Units. A project will be awarded up to 3 polnts if it sets-aside the applicable
percentage of units for any of the following special populations categories identified in
both the State Housing Plan and the Consolidated Plan: elderly households (62 years
and oider); homeless persons or families as defined under the HEARTH Act; single
headed households; persons with HIV/AIDS:

Upto3pts

At least 75% of total project unit’s set-aside for the targeted graup during the length
of the HOME compliance period.

At least S0% of total project unit’s set-aside for the targeted group during the length
of the HOME compliance period.

AL least 25% of total project unit’s set-aside for the targeted group during the length
of the HOME compliance period.

Documentation required: restrictive covenant agreement provision recording the
targeted set-aside for the length of the compliance period; for permissible target
populations under the applicable provisions of the programs subsidizing the project,
an affirmative marketing plan in the provided Fair Housing format and tenant
salection proceduras.

Hni.3

Preservation. To strengthen the State Housing Plan policies that seek to maintain the
stock of affordable rental housing, a substantial rehabilitation project that meets the
threshold expenditure level established under IRC 42{c)3NANiI). might earn up to 3
paints, if:

Upto3pts

The project curbs the risk of loss due to physical condition by replacing more than
one major bulding component, which Includes roof, bearing wall, floor or
foundation structures; plumbing system; electrical system; fire prevention and
safety system; vertical transportation; or building envelope.

Documentation required: Comprehensive capital needs assessment certified by
a licensed architect or civil engineer including the identification of the condition
of major building systems and the extent of required code compliance

retrofitting.

The project curbs a significant risk for market conversion of 3 tax credit or
otherwise rent-assisted property; or preserves a comparable level of existing
project-based rental subsidies that will expire within two years of the applkation
date,

Documentation required: Housing market study must demonstrate the capacity
of the project to compete for market rate tenants; copy of existing HAP, if
applicable.

| Project Developer Characteristics

Upto9pts

.1

Experience. Developer, General Partner or Managing Partner can demonstrate
successful record and full comgpliance participating In same capacity In the
development of Tax Credit projects in Puerto Rico. Up to 6 points, a point will be
awarded for each documented project, up to a maximum of 3 projects, for each one of
the following comparabbe characteristics:

Upto6 pts

If proposing 10 use only HOME, project demonstrating utllization of HOME program
or In combination with other programs; if proposing to use HOME In combination
with any other federal or state program, project utilization of HOME combined with
Tax Credits, project-based rental assistance or another federal or state program
subsidizing development costs, long-term operations or providing long-term rental
assistance,

Upto3pts

Sirnilar or deeper share of income targeted populations.

Upto3pts

Documentation required: Copy of 18S form 8609 for UHTC projects; relevant project
documentation; letter certifying compliance Issued by the Authority or the
Department of Housing.

.2

Financial Strength. Developer, general partner and manager partner have:

Upto3pts
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Combined current liquid assets equivalent to the greater of one million dollars
(51,000,000} or 5% of the total development costs.

Documentation required: Compiled or revised fi ial st certified by a
licensed accountant; sources and uses of funds.

Combined net worth equivalent to the greater of three million dofars ($3,000,000)
or 15% of total development costs.

Documentation required: Compiled or revised financial statements certified by a
licensed accountant; sources and uses of funds.

v J Financing Characteristics

Up to 13 pts

vl

Funds Leveraging. The leveraging of capital funding from publc grants or non-financing
sources, other than those being managed by the Authority, the Department of Housing
or the Municipalities is encouraged by awarding a project up to 5 points as follows:

Uptospts

AL least 15% of the total development cost covered by other sources of public
funding,

At least 10% of the total development cost covered by other sources of public
funding.

Documentation required: Sources and uses of funds; binding commitment,
agreement or award documentation.

Va2 |

Local Government Funding. Up to 5 paints are awarded for projects that lkeverage local
government capital funding through cash contributions, land donated or discounted,
site or off-site improvements, grants, or a municipal construction tax abatement which
is granted to the project and is not available under a locad or state statute of general
application, with a total value of:

UptoSpts

At least 5% of the total development cost.

At least 3% of the total development cost,

At least 1% of the total development cost.

Documentation required: sources and uses of funds; binding commitment,
agreement, contract, award or d tation supporting property transaction or
construction tax abatement,

Operating Expenses. Project might be awarded 1 point if it meets the corresponding
operating expense reguirement on a per-unit per-annum [PUPA| basis in the first year:

For developments with 79 units or less, 3 PUPA not less than $3,000 but not more
than $3,600,

For developments with 80 to 120 units, a PUPA not less than $2,900 but not more
than $3,400.

For developments with 121 units or more, a PUPA not less than 52,800 but not more
than 53,400,

l

Documentation required: Certification pravided by the management agent.

va

State Funding. Projects which have been contributed federal or State-owned land for
redevelopment wil be awarded 2 points.

2pts

Documentation required: Copy of long-term lease agreement, deed, or letter of
commitment.
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Point Ranking Evaluation

VI | Supportive Services UptoSpts

vi.1 Supportive Services. To advance the public policy of the State Housing Plan to Increase
the provision supporting services by Integrating agencies that provide these services
and coordinate their actions to support permanent housing for populations with special
needs, any project might earn up to 5 points for sustaining a fundng allocation for the
provision of supportive services of the type: 1) authorized under a federally subsidized
program and that can be funded with resources obtaned directly as a grantee in
competitive or demonstrative grants, or as a reciplent of any admissible operational
assistance ((.e., CoC, VASH, GPD, SSVF, Veteran Per Diem, COBG, HOPWA, FSS Program,
atc.), or Indwrectly as sub-grantee or provider, or by contracting the services of a sub-
grantee or provider, of any state or municipally managed program {Le., ADFAN's CSGB,
VRA's Independent Living, ASSMCA's Homeless and Chronk Mental Health, ADFAN's
Adult and Person with Disabilities Services, Medicad's Home and Community-Based
Service Waners, among other); or 2) contracted for a certified Assisted Living facility
under Act 244-2003, as follows:

Up to 5% of the project’s annual operational cost for the length of the compliance s
periad of affordability.

Up to 3% of the project’s annual operational cost for the length of the compliance 3
period of affordability.

Up to 1% of the project’s annual operational cost for the length of the compliance 1
periad of affordability.

Documentation required: Pro-forma; agreement prowisions specifying operational
budget commitment; if available, binding commitment, agreement or award
documentation. On-going compliance will have to be demonstrated through:
financial reporting evidencing compliance with funding commitment; and supporting
documentation of managed, contracted or purchased services funded or authorized
by any federally subsidized program; relevant reporting under Act 224-2003,

Vil | Tie-Breaking Criteria

Will favor the project that is the readiest to proceed.

Will favor the project that is located in an urban area as defined in I 1,

Will favor the project with highest average debt service coverage ratio [ADSCR).

Will favor the project that is located in 3 QCT and contributes to a concerted Community
Rewvitalization Plan consistent with the policies of the Commonwealth or of a Municipality.
Endorsement from competent entity must be provided, if case arises.

Wil favor the project that is located In a non-metropalitan Municipality with the least
amount of HOME funds aSocated from the Authority's HOME program for Construction
and Rehabllitation of Rental Housing.
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An applicant may submit a written petition for reconsideration to the Executive Director of the
Puerto Rico Housing Finance Authority (PRHFA) within ten (10) calendar days after the notification
by mall of the letter denying the application. A copy of the petition for reconsideration must be
filed with the PRHFA HOME Program.

The PRHFA shall consider the petition for recensideration within ten (10) calendar days of filing.
If the PRHFA makes a determination upon the merits of the petition for reconsideration, the term
to petition for judicial review shall commence as of the date of the notification by mail of the final
determination. If the PRHFA takes no action with respect to the petition for reconsideration
within ten (10) calendar days of filing, the petition for reconsideration shall be deemed to have
been denied outright and the term for judicial review shall commence to run as of that date.

An applicant adversely affected by a decision of the PRHFA, may present a petition for review
before the Court of Appeals within ten (10) calendar days after the notification by mail of the
letter denying the application, or within ten (10} calendar days after the expiration of the term
provided to the PRHFA to consider the petition for reconsideration.

The filing of a petition for reconsideration or a petition for judicial review shall not stop the PRDOH
allocation of HOME Funds to successful applicant. The reconsideration and judicial review
procedure provided herein shall be the exclusive proceeding to review the merits of a decision of
the PRHFA regarding the allocation of HOME Funds pursuant to this Action Plan. Other regulations
regarding formal or informal adjudicatory proceedings before the PRHFA are not applicable to
HOME Funds allocation decisions.

Selection and notification (conditional): HOME will evaluate the projects according to their
specifications, available funds, and their best use. A written notice will be sent to all proponents
indicating whether they were selected or not, the results of the threshold evaluation and the score
assigned to their proposals. The notice will not confirm the assistance amount and MUST be
considered conditional in nature and pending the determinations of the subsidy layering and
other reviews of the project.

3. IF ONLY SUMMARY CRITERIA WERE DESCRIBED, HOW CAN POTENTIAL APPLICANTS ACCESS
APPLICATION MANUALS OR OTHER STATE PUBLICATIONS DESCRIBING THE APPLICATION
CRITERIA? (CDBG ONLY)

Not applicable to the HOME Program- {see CDBG section Above)

4. DESCRIBE THE PROCESS FOR AWARDING FUNDS TO STATE RECIPIENTS AND HOW THE STATE
WILL MAKE ITS ALLOCATION AVAILABLE TO UNITS OF GENERAL LOCAL GOVERNMENT, AND
NON-PROFIT ORGANIZATIONS, INCLUDING COMMUNITY AND FAITH-BASED ORGANIZATIONS.
(ESG ONLY)

Not applicable to the HOME Program- see ESG section Above.
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5. IDENTIFY THE METHOD OF SELECTING PROJECT SPONSORS (INCLUDING PROVIDING FULL
ACCESS TO GRASSROOTS FAITH-BASED AND OTHER COMMUNITY-BASED ORGANIZATIONS).
(HOPWA ONLY)

Not applicable to the HOME Program - See HOPWA Section,

6. DESCRIBE HOW RESOURCES WILL BE ALLOCATED AMONG FUNDING CATEGORIES.

The information that follows presents a description of the HOME Program activities and the
criteria used for the distribution of funds addressing the priority needs, specific objectives, and
performance measurements mentioned above. The minimum investment required by HOME
activity is $1,000 per unit.

ACTIVITY NAME: HOMEBUYERS ASSISTANCE
HOME Allocation: $0.00 (served with funds available from previous years)

Description:  The scope of this activity is to promote the acquisition of existing affordable
housing for homeownership tenure; increasing the supply of safe, sound and sanitary dwellings
available to low-income families and helping them to improve their quality of life.

HOME funds will be used to subsidized part of the down payment and closing costs to prospective
homebuyers in order to reduce the monthly mortgage payments. The dwelling should met
property standards set forth in CFR 92.251 and the homebuyer should met income targeting
requirements set forth in sections 24 CFR 92.203 {income determination) and 24 CFR 92.217
{income targeting: Homeownership).

Permanent financing would be secure through a private financial institution or the Puerto Rico
Department of Housing. The subsidy per family is up to 545,000.00.

Nevertheless, the amount of the subsidy to be awarded could be higher if the subsidy layering
analysis done to the family in compliance with 24 CFR 92.250(b), justify a higher subsidy.

On this basis, the Government Program will be able to consider the approval of individual
homebuyer activity with a sale price up to the Homeownership Sales Price Limits published by
HUD for every Municipality yearly. This value varies in each publication and depending of the
property’s location,

In order to qualify as hamebuyer, the applicant should meet the criteria mentioned below:

a. To qualify as a low income family in the municipality where he/she is interested in
purchasing the housing unit. Eligible families are Section 8, public housing, private tenants
and married or unmarried couples looking to relocate because of marriage or job
replacement. We encourage single parents, handicapped and elderly looking for secure
housing opportunities. Income eligibility will be determined using Annual Gross Income
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Grantee SF-424's and Certification(s)
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JP-389.2 Rev
12 mar. 83
Government of Puerto Rico
Puerto Rico Planning Board
PO Box 41119, Minillas Station
San Juan, PR 00940-1119

ACKNOWLEDGEMENT OF RECEIPT

The Puerto Rico Planning Board, designated as the Single Point of Contact (SPOC) by
Executive Order 12372 and Administrative Bulletin 4184 as amended, has received for
review and comments the following:

[] Notice of intent or pre-application Application
[] state Plan [] Block Grant
[] other

Block Grant Assistance to Benefit low and moderate income families
Title of Project:  and individuals to obtain decent housing a suitable living environment
and expanded economic opportunities

CFDA Number: 14.228

Applicant; Puerto Rico State Department of Housing

The State Application Identifier (SAl) number assigned is:

PR (G) 21-98-0511-271-S

The SAl number must be incorporated in Item 7 of Standard Form (SF-424) in the
application submitted to the Federal Agency, and in any subsequent document that
relates to this proposal.

Applicant is reminded to inform SPOC of approval or denial of federal assistance 5 days
after formal notification.

Date: May11, 2021 By:  Roberto Gonzalez-Navarro (signed)
Office of Federal Affairs
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Application for Federal Assistance SF-424

* 9. Type of Applica 1: Soloct Applicant Type: - 2= L X

| sr-LeAmvﬁvgmn:‘ p J
Type of Appiuant 2: Sokct Applesnt Typa
Type of Appicant 3 Sickot AppScant Tyoe

bl s ot L Lo S SR
! |
i

* Cther (zpocifyX

*10. Nmafl'ooanlumny-
lu 5. DEFARTHERTT @F SGQSING AND URIAN DRVELPMRET X = “]

14. Carafog of Fedoral Deestic Assistance Numbar:

{34241 ]

CFDA THa:

I Fousing Cpporiunises for Pereons Wi AIDS (HOPWA) Program

———— - . e —— prT—

* 12, Fundiag Opportunity Rambsr:

= 22 ==

* T

13. Compoalition ldontilicabon Number:

Ttle:

14. Aroas Affected by Projact (Citles, Counlios, Stalus, ato.):

|
— i i

* 18, Doscriplive THio of Applosnts Projoot:

hu.mn Plan 2921- Apsistanioe to nom-profits, falth based organizations. and municipalities whick
previde noueing and sappertive services te low lncome fapilies and individuals with NIV/AIDS
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CAIR Nuribes: 40250006

ASSURANCES - CONSTRUGTION PROGIAMS o D

Pubhs resarling burden fer talz caleclion o Infforat on 1s ealliveted o aveaye 1S nhales per aesponse, odiding Hime for revigeing
s razings, searchlvg sslng dala sauices, gathering swd mednkinig o ol cecad, 2nd compicling ard roviewsing the odlection of
infermalion. Serd comments regarding the burden cstimato or any other 25pedd of ths colledion o irformatior, induding suggestions fo-
reducng ths baden, o lhe Cffico of #anazement and Budget, Papenvork Reduclion Project (0348<1042), Weshngtan, DC 205,

PLEASE DO NOT RETURN YOUR COMPLETED FCRM TO THE OFFICE OF MANAGEMENT
AND BUDGET. SEND IT TO THE ADDRESS PROVIDED BY THE SPONSORING AGENCY.
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fime frama fter mozipt of 2ppreval of b awarcing sosncy.

Wik eziabiish aa'egsarcs Lo proqibil empoyees fam
Lsing hein pasilions ‘o s aurpaoss Ual sonsdales o
prresenls e cpprmanees ol preeseeis oo ereenicalinenal
corfivs af irtaeges, o garsoral gan

Jughanizze foe Lol Repeadixtion

discmminalior These noude But era v limiled to: {25
Tilla VI of the Civil Rights Act of 1954 (3L §8-352)
wrich sroh ohs dsciminatke: on tha besls of raoe,
=acrar national o4gly, (b) Etle Dol the Edikailion
Amensdvents of 1572 mencdéd (200080, 551681
1863 wrd 1665 1896, which prohibis risermiration
on L birsis of sex; (o) Squhon 304 of the
Retibilitation Ackof 1873 as amended (28) L S.C.
§704), weveh prehisits cisciination on the basis of
hardlcapa; (d) tha Age Dscomisation Act of 1975 az
alvancas (42 US.C. 8887 01-2107), whidh gt ibilss
diactiminaion e he Lasss ol g () O Doy Shisn
QFco and Trealmoag A of 1572 (P, 92-2588), 25
amandac reabng to nondiacriminetior on the bass of
druyg sbuze; {ff the Corpracsmbve Mlooba Avuae and
Akzoreliam Praventan, Teeatment and Rehzdlilalion
Ak ot 18TCIP.L, S1-B18), us amemberd, «wlztng o
nurdisariminetion on tha basis of alosho. aousaor
aladedisn; (o] §8625 we! 527 ul {he Poblic Haslth
Sevice Sl of 1912 (421).5.C. 5§2%) dd-3 and 290 aa
3), 3= srenced, raleting to corfidentlality of alccha
and drug atwes aatlart reoids; {3 Thla VI Gl he
Cloil Aights Act of 1985 {42 LL8.C. 58807 el vas . h i
amrdel, resdog o nordisizirvinglinn in ko =a)a,
rorkal of ancing of hausing; (i) oy athar
nondiscriminet an previzons in the specific statuefa)
urdar which azplicatkon for Federal assistarca s baig
mace; end ) tha regulrements o any ctaer
noadsaimiralen stailuel s) which reay Quply o e
apalicalion

standeed =oem 32480 (Rew 798)

vreaeabed hy OME CGrenlar & 202
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JP-389.2 Rev
12 mar. 83
Government of Puerto Rico
Puerto Rico Planning Board
PO Box 41119, Minillas Station
San Juan, PR 00940-1119

ACKNOWLEDGEMENT OF RECEIPT

The Puerto Rico Planning Board, designated as the Single Point of Contact (SPOC) by
Executive Order 12372 and Administrative Bulletin 4184 as amended, has received for
review and comments the following:

[] Notice of intent or pre-application Application
[] state Plan [] Block Grant
[] other

Action Plan 2021 - Assistance to non-profits, faith based

._ 4. organizations, and municipalities which provide hpusing and

Tille:of Froject supportive services to low income families and individuals with
HIVIAIDS

CFDA Number: 14.241

Applicant: Department of Health

The State Application Identifier (SAl) number assigned is:

PR (G) 21-99-0511-272S

The SAl number must be incorporated in Item 7 of Standard Form (SF-424) in the
application submitted to the Federal Agency, and in any subsequent document that
relates to this proposal.

Applicant is reminded to inform SPOC of approval or denial of federal assistance 5 days
after formal notification.

Date: May11, 2021 By:  Roberto Gonzalez-Navarro (signed)
Office of Federal Affairs
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CONE humbee:. 2040 CICE
Expiratian Oahe; D0

ASSURANCES - COMETRUCHON PROGRAMS

Pusic o ring busden o this sollscten oF infermaten is estingled to average 15 1m-rutss per rezponse, reluding trs for ssuiswinng
Inatrsctiors, 2earchirg axistirg <578 scurcss, gsttening 873 mairdairng the Sxta nesded, ard somplating anz revigsirg te colectior of
infriation. Senel corumenls esgarding e Ineden esinate ooy o & s3pael of this ecliection of infomistion. indludirg suggestions o
ra22eng thiz ounden, to tne Ufics of Matsgement a7d Budpst, Fapereor« Raduciior Projuct (03450087) Wasenglan, DC 20823,

SLEASE DO NOT RETURN YCUR COMPLETED FORM 10 [HE OFFICE OF MANAGEMENT
ANRD BUDGET. SEND T 7O ThE ADDRESS #*ROVIDED BY THE SFONSORING AGENCY.

NOTE: vl of hese anslanos My nol ke 2ppllians 1 YoLr (iejed of prog ari. I w22 hava qusstions, plzsse contacttne
T Awanding Anercy. Further, cerain Federal assstance awardirg sgendes miay equire apsicsnts 1o certly ‘o sddmionz
assurzie3e. I° 2uc l2 tha case, you wil bs notifed.

A5 the sily authorized represzriative of the acglicsnt, | serify that the applcart

1. Hasths less auihoriy 10 apply for Feders aze stanze, B, willl oxiviply with e Letergevemmental Perscanal ATt
z1d the inschilional, rezragens and finarcia’ capanity of 1670 (42 U S G 85472047830 relating (¢ prasaribad

weiding furds eufficent lo pay the non-Fagsal shane
o7 projact ToEis) W BNSUrE oD D anring
marzgement and completon of project descized n
this 2pplicaton

slandares of meril sygtama for prozrams fuded

vrder ane nf the 19 sthites o mnuzdons sgec%ed 2
Appersz Aol OPM s Standans for 2 Merit Svatemr of
Forsanna! Somivislsalen & CF R, B0, Subsa FlL

2. Wil glue tre seard g agency, the Cempliclier Genssal 8.

2% ihe United Staizs and, f 2pproorats the Siade,

the rlart o exarine all "eczrds, books, papa's, o0
daclrens aelatad 10 e esaletanse; 24d wil establish
= preper accouting swstom in ascordanse wih
Jeners 2y accactsd accountng standstds or agaicy
dreclves,

Wil coer 2l vatn the Lead-Bassd Faint Folszaing
Frewention Ael 42 US.C 584801 elge jwmicn
pronibits the Uss of cad-ossed osntin censirvstion or
r2aablitation of rezldscs strusturs:,

Wil onmply with 27 Fradeval slatates ielzling 1o rane
cigzriminzsior. Trsse ircluse ot arz not imited to: (3]
Tille W1 of the Clv! Righte Aot of 1954 (IP.L. BE-252)

3 Wl nol diszese of, madily the use ol or changs the whch promibits discrrpiration oo he: bissis of aoe
wrms ofthe resl property Bl of offierintsestin the coloT of rElera cagin; {2 e WX of she Edusation
zite snd telities viticut cemusior anz Inztuctions Arvendmends of “S72, a5 amendse (20 U.5.C £51887
from liwe dpard rg sgenzy Wi eenie the Teaeral “:83, and *G8L-7 GaG), which prokkiss discriminacian
awsnding agercy Jrscives and willindluda a coverant cn th= bz3iE of s2x; (o) Sacton 304 of t1e
= the ti= of resl property acquinsd inwhols or in part Roqabilitaien Act af 1273, as amended (28) U.S.C,
with ~aderal assiztance luns o agsie ren £704% wcr prosibits diseimisaten oo dhe basis of
d'seriminztion dur'rg tha useful e of the prolast hancizase; (2; the Aoz Disznminzuor Azt of “670, as

4. WL comply with the requvements of the 2sslztencs: amendee (42 U.8.C. §58101-6107), ‘»hich prohzits
awanding ugerey wilh 4egare to tha draftng, revice and dissriminaion on mc.bas:s oﬁ ggg.gc‘ lh‘_:) on.g .-\‘t;usc
apprevel of conezruclion plars and scecficatens. Oifice and Treatmen: Act of 1972 (L 92-256), &8

amendse relziing o endscdmination on the basis of

AW pravi gelenl i sceguile drug abusa; (7 t16 Comprehensive A corcl Abusc and
sngiresang sLEenision 51 ths tonstuction Eits to Alochulean Frevent en, Tieatment 138 Reh:sbilltatizn
engare hat he complete wo conaTns wih the Aoz of 1370 {PLG1-018), as amended, relaling 1o
approvad plats ang spaczatans sad will fimish norassfiminstion on t7e 5553 of akcohcl 2ouss or
nrogressre rsoors and such other informaten 3s may 7 aleahiolizing {32) §5523 2nd 527 o lhe Publs =zallk
requiced by he sseistance awarding szency of St Service Act ¢ 1017 (42 LS ©. §5290 did-2 are 730 e

; 3), =5 amendse relsting to confidena ry of aloshol

4. W& in s and como sts the werkowatn 5 the aprlcarnle an? diug aiaes palient recordz, (0 Tie VIl of the

=

e fame efter i@cey! of gpproval of te @wsnding agercy.

¥ | =atablizh sefegusnds to srohio? amployess from
sy e poilices Tur s punposes P2t ocostilules o
presends the appearz o of sersenpl ar creaszgiioral
cov’letof Inbsrest, o7 parsoisl 2sin.

Cvil Rights Ast of (1966 (<2 1) 5.0 S82801 et van | as
aMenssa, rslstng to rendiscimiaaten o tha ssls,
renial or “ingncng ef howsing () any other
rioraisyrininatinn provisiors e spe e shaluefs)
uncer which apolcston ior Faseral assistancs is being
rade; 2nd ) Ihe reglirements of any other
nordisznminzior e:3iuz{sh which may apply o sre
appLestlor.

Fraunns Fdben Lzahia Zrrapetad fec Lozal Reproducticn Slsrdard Fonm 4240 [Rav, T-57)
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JP-389.2 Rev
12 mar. 83
Government of Puerto Rico
Puerto Rico Planning Board
PO Box 41119, Minillas Station
San Juan, PR 00940-1119

ACKNOWLEDGEMENT OF RECEIPT

The Puerto Rico Planning Board, designated as the Single Point of Contact (SPOC) by
Executive Order 12372 and Administrative Bulletin 4184 as amended, has received for
review and comments the following:

[] Notice of intent or pre-application Application
[] state Plan [] Block Grant
[] other

.+ Funding for street outreach, emergency shelter, homelessness
T grETom: prevention, rapid re-housing assistance, and HMIS

CFDA Number: 14,231

Applicant: Department of Family

The State Application Identifier (SAl) number assigned is:
PR (G) 21-98-0511-275-S

The SAl number must be incorporated in Item 7 of Standard Form (SF-424) in the
application submitted to the Federal Agency, and in any subsequent document that
relates to this proposal.

Applicant is reminded to inform SPOC of approval or denial of federal assistance 5 days
after formal notification.

Date: May11, 2021 By:  Roberto Gonzalez-Navarro (signed)
Office of Federal Affairs
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ASSURANCES - CONSTRUCTICN PROGRAME

CANE humbar: 2840 00
Expiralian Jate; D2l

Pusic reporting burzen for thiz colisclior. of information is cstimated o average 13 mindies per reaponss. inchefing time for eviewing
instruckions, seanching exisfirg data aoiess, gathering snd maintsining the data mesocd, ard completirg 2ad reviewing ths colkectior, of
Information. Serc comments ragandirg (he hurtlen extirn ks or any ctaer asgect of this colaciion ofinfarmation, nduding suygestcns for
faducng brs burden, to the Uthca of Manegemert and Bugget, Papz=wik Reduzlion Project (0348-0042), Washirgton, N 2057

PI.CASC DO NOT RETURN YOUR COMPLETED FORM TO THE OFFICE OF MANAGEMENT
AND BUDGET. SEND T TO THE ADDRFSS PROVIDED BY THE SI*ONSCRING AGENCY.

1.

w

NOTE:

Crrlaln of Iheze assivancas may nod be appleekla to o projecl oc progran. Ifyou have geastions, plaase contact the
Awarding fgnncy, Fuilher, certain Feders! S3BIZTRNCE SAAMCTTN agnnaiss may equin: appllcants to cenlty to saditznal
ssaurames. |f auch 3 tha oase, you wil Hoe ovilied

A5 t1e duly suttcrized representative of Ihes asglicant, | esvily thst tha spalicant:

Hass (e feyal aulhorily 1o apply for Federal seeistarcs,
and tas ingtibutonal, matageral and deancial capaolity
dnducding Tunes gu'ficent to pay the non-Federal share
of projest oosix) o ensdes praser planaing,
rranagenrent ard complation of projest cescrbed In
shis apglicationr

A give the avaardirg agency, t1e Corrpialler Grreral
of i United Staies and, il appropriets, ths Sisle,

tra nght to axsmne all recendy, bocks, eapens, o
documenrte refated o te assisisnos; ard wit astablish
a progcr accourding syslem ir aczorcanca woh
gensraliy sccepted accounting sianduis on apency
dirschives

INI ot cisooss ol muodily 1he uge of, or crangs the
tems of tha raal propeily lite: o olber indeest In the
w50 ard tacllities vathout zermission and instcions
from tha awandiog agency YW racerd the Faderel
avardng sgency dinsclives sad wil include a covenanl
in e dille of resd progery scquired neatcls o in e
with Fedacal assistance funds to assure nia-
disceimination dunng the useful like of e reajscl

NI coma’y wisi the requremenls of ire gszigtsnes
avardng sgency with renare to the drafling, review ang
approval of corslinslon plars and epecifications

vl prowde and maintaie rompedenl 2nd adgequate
CREACETinG SUPENIEIDT 81 ths constuction sit o
anaure that the comglele work canfes vith tha
appreved piane end soscficatons 2ol wél lufais

progressive mepois ad euch other informstion 35 ray be

vequrad by tho assistanse awardirg sgency o Siete.
Wil init 26z ard complete the wodowithin trs spplivabs

‘ime frama after mceipt of appraval ¢f 1Me avaciag agency.

Wi eatablish safequards to prchils] employees fam
asing Felr cestlons tor 3 purposs that conslitutes m
wrazanis the appearanse of pe-scnal or organizatens!
cun'lel of Int2iast, or persena’ gain

Poedou: Son Laahie

Avlkceag ‘ar | zeal kearath.chun

& WS eoeeply with the | rlesgovernmantal Parsonnel Act
of 18Y0 (42 U S C. 854728 4763) ra2ling 1o prescibed
slanlandzs ol merit gystema for pregrams fundsc
ureiar eon of lhe 19 slaliles o regulgtions spacified in
Appande: & of QM's Standards for a Werit Syslem of
Prispanel Adminstaton (5 CF.R. €00, Sutpart F),

S, Wil zomply wih the Lesd-Rased Piicl Poisuning
Prevention Act (12 U.E.C. §§49C1 &2 s5q.) which
probioits the vse of eod Bazed palnt Ir conztauction o
rehebllitaticn of residaros strucwes

0. Wl comoty with @€ Fradeal sialulas reating to 1on-
dizcnmingtion. Thass include bl are nal limited la: |2)
Titse V1 af e Gt Righte Actaf 1964 (P L. 83-5352;
which prohLis diser rivat o en e besls of racs,
calor of naions ongin; &} Title 1 of the Feba ion
Arieidneents of 1372, &3 amencad (20 U.S.C. §31531
1682, are 1£35-4526), which prosibils disaim nation
an the bag s of 3ex; [¢) Section 904 of the
Rohskilitztion Aot ed 1973, as amendes (28] U.S.C.
§vad), which proh Eits discrim nation en the besis et
hiawlinzaps; (d) tre Age Discrnimiraton Actof 1075 as
amerdad {42 1/ 8.C §53101-5107), whach pronbits
dlzciimination on the basis of age; (=) the Dug Abuse
O a4 Treaiment Act of 1872 (P.L 92-255), a5
amerdad mlatirng to rendiscriminalion on t1e 0ass of
dirg sbuse; (f) the Comprensnsive Alkconal Abuse and
Aleobalisen Prewenlion Taaaliment arc¢ Rerabilitat cn
Act of 170 (P.L 256150 ax arenlmd, wlalng o
nondigariniration on the bzsis of aleoha avuse o
alcohcsm; i) S8625 and 527 of e Mublic Healtn
Service Ao of 1612 142 U S.G. §5280 k-5 aixd 550 ee
2, as umeded, r¢atng o cenhdentialty of aloshol
and dreq skusc gaticnl «coaade, (h) T Vil of the
TG Righte Act of 19858 (42 U.S.C 83501 ot sany ) s
amnrcied, pdaileg lo nosclesrmnaticn n the sale,
rertal or financing of housing; 4l a1y alher
nnwdiscrimiration grovisione in the specfic statueis)
undsr which speicaion Tor Federal assletancs Ie caing
rrade; and () the requirerments of any ater
Aopgivanimivation slaleeis) which may soply to the
appuwation

Starnlucd Cear 4240 (Rey, 7-67)
Fragrdbed by O3 Ciodls A 702
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JP-389.2 Rev
12 mar. 83
Government of Puerto Rico
Puerto Rico Planning Board
PO Box 41119, Minillas Station
San Juan, PR 00940-1119

ACKNOWLEDGEMENT OF RECEIPT

The Puerto Rico Planning Board, designated as the Single Point of Contact (SPOC) by
Executive Order 12372 and Administrative Bulletin 4184 as amended, has received for
review and comments the following:

[] Notice of intent or pre-application Application
[] state Plan [] Block Grant
[] other

Expand the affordable housing offer for low and very low income
Title of Project:  families by providing subsidies to local governments, non-profit
_organizations, developers, and other eligible entities

CFDA Number: 14.239

Applicant: Puerto Rico Housing Finance Authority

The State Application Identifier (SAl) number assigned is:

PR (G) 21-98-0511-274-S

The SAl number must be incorporated in Item 7 of Standard Form (SF-424) in the
application submitted to the Federal Agency, and in any subsequent document that
relates to this proposal.

Applicant is reminded to inform SPOC of approval or denial of federal assistance 5 days
after formal notification.

Date: May11, 2021 By:  Roberto Gonzalez-Navarro (signed)
Office of Federal Affairs
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ASSURANCES - CONSTRUCTION FROGRANS OMB Hunbec 40480003

Capiralion Dale: J2ER2022

Public raportng burzen “or this <akection of infarmaticn is estmated o average 15 minules ser rezponss, ncuding time for revievang
inslindions ssarciing sxisting gala soiress, gatering end mantzning the data ncedes, and compledine and reviewing the collect cn ci
information Senc comments aaarding e burden esfode e any clner agpact of thie zoliszllon of Infeamaban, irclucing suggestions for
reducing th s burgan, 1o tha ¥fics oF Mansgement and Budge:, Papanas-k Reduction Projecl (G348 0042 Wasaington, DC 20603,

PLEASE DO NOT RETURN YOUR COMPLETED FORM TQ TIE OFFICE OT MANAGEMENT
AND BUDGET. SEND IT TQ THE ADDRFSS PROVIDED BY THE SPONSORING AGENCY.

NOTE: Ceraln of ‘heze azevranzes may nod he applicatio 1o youn profcl cr pragear. 1y haves gqueslions, Xeaga contact the
" fveaiding Aaondy, Furiler, c2ialn Feders! SSESance SWArCIng 30entiss may rasvirs apghcants fo crlify L mietiomal
eazurancas. If such is be casc, you wil oc nodified

Az the duly suttcrized reprsentasive af (he aplicanl:, 1 eecily Ihat he ayallcant

1. Has lhe iegal aulhaty 10 aply for Feders! sseigtarcs, 2 Wil compiy wehthe riogasemmenial Prisonmd Acl
ond tio insiiluiona., manapesial and fhancia’ capaiity ol 1870 (A2 L.5.C. §8728-1Y63) relsiirg to proscrhied
{Inzlucing funcs eufficlerd o pay t7a non-Fodoral share standands of il sysiens of pregiams fundes
ul prajrrd pesls) o sue proper plaonieg, urgaraae < the 19 sialutss o egalalions speezifiend in
managsrent ard comphticn of provect desaibin in Apsendix A ol OIS Standzrde for a Ment Syster of
thle: agglication. Parsouinel Administration (6 C.IR. €00, Subgarl 7).

2wl g the avaarzng agency, the Gomptollar General 9. Wl comply wth the _ead-Bazed ~airt Peizoning
ol e Uniled Staies ang, | apaoprisss, tna Sias, Proverdion Act (42 1).5,C. §64EC1 &7 2eq.; which
the fight 20 examing all revoids, sanks, peapses, proriits th= vae of lead-tasad paint ir constraciion or
dozumnerte relsted «o the aesistance; snd wil csmbiish ehzbllAakor o resldasce sbuciures.

IF AGLOUNENG Sysiem in aceordance with
g:'::r:;'ds’;:o:o[::::‘lgacio'llr:irq standands or agenny 10, Wl ooty with 21| Fecseal statutes elating o non-
Graclives discrimination. Thee= Inziide but ars net limit=d to: {z)
Tita W of the C i Righls Aci of 1924 (P L. 28 352)

2 Wl ol disaeses of, G Ty the Lse of. o charge the vhich prohices discrimiraton on the basis of race,
tarms of the rasl senprdy fille ar abrerialenest In e color or naliohis aigin; i) Thie 1X of the bdicsiion
site 2nd tecllibee 'wihoit permissicn and instructkns Amendmants of 1972, as amoraed {20 U.S,C, §31581
from she sesicing agescy. WAl rezond the Federsi 1343, ard 1535-7636), whesh protibits discar naton
&warding agaracy directivas s will includks s ovenianl on The hiasis of sex; (¢) Sealion 504 of the
In the flle of real property ac3.ies inwhols or in pari Rehakilitatizn et of 1973, &3 smondse (28 U.S.C,
with Fodoral assistunce fuids Lo assure acn- 7], which pronibits dizcrimination on the ossia of
daerimingtior: dunng Fe vszful life of the projgea, handicaps; () G Ags Risc mival o Acl e 1975 as

A Will eamply with the @auirments o the asskstance amendad (12 U.8 L. §553101-6107), which provibits

: LSS 4 " dsuriminalior on the Liasis of age; (&) ihe Diug Ables
ewnarding agercy wih repard o the draft ng, revew i = " R Py : =
gl of LANSLUCTA prans e1d apscifications. Cffics and Traaunant Artnf 1972 (P © 82-255),

arendad relsting to nondiscriminstion on tie kasis of

5. vl provide ard maitan cosnpeleal g adegquais dug ahuse; () fe Somprehensiva Alcshol Abuze and
eqgineenng siparasion at the oanztruction site in Axcohollem Preventen, Treatment and Rehabllllilbml
enswe that the sompkde wark onfons weh e Acl o1 1970 (P.L. 91-51€), & amended relating tc
asproved plans anc epecifcstions ard will fnish noadischm naten on te s of 2icobal abuge o
progressive raserls and such ctiar ntormaton as may be acofallem; {g) §5523 snd 527 of the Pubic Hoalth
required by the assiztarcs awading azency or Shate. Sarvioe Axt ol 1912 f42 U.s.C. ‘}5290 dd-2 and 250 ea

31, as amendad, wolating to confidertizfty of alcohs

& Willinitiale and comalete the work wehin the apalicable w1d diug abuze patlert woards; (b} Tits VIIi of tho
tima frame after reccipt of approvi’ of the 2wading speacy. Civil griks A of 156A {47 11 S.C. 653R01 el seq.), &3

= ng te iscrirmnation in iha sale,

7 Wil eetstlisn safeguards 1o probibil (,‘fl'l::luyes»r:s fTon ::ﬂ({:t:i':‘j:ﬁ:g :)' I:EJSII:;? ::1 :ﬁ:-ﬁ,:z S
1sing el posidons for & puosa that o:ns’.mna; hid nondiscam naten provisians in s spierifc slalupels)
prosents the aopearance of persoral of orgarizational uader walcn sgplication fo- Federal assistancs is hoirg
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JP-389.2 Rev
12 mar. 83
Government of Puerto Rico
Puerto Rico Planning Board
PO Box 41119, Minillas Station
San Juan, PR 00940-1119

ACKNOWLEDGEMENT OF RECEIPT

The Puerto Rico Planning Board, designated as the Single Point of Contact (SPOC) by
Executive Order 12372 and Administrative Bulletin 4184 as amended, has received for
review and comments the following:

[] Notice of intent or pre-application Application
[] state Plan [] Block Grant
[] other

.+ Increase and preserve affordable, safe and hygienic housing for
T grEvopLt: families with extremely low income and very low income

CFDA Number: 14.275

Applicant: Puerto Rico Housing Finance Authority

The State Application Identifier (SAl) number assigned is:
PR (G) 21-98-0511-273-S

The SAl number must be incorporated in Item 7 of Standard Form (SF-424) in the
application submitted to the Federal Agency, and in any subsequent document that
relates to this proposal.

Applicant is reminded to inform SPOC of approval or denial of federal assistance 5 days
after formal notification.

Date: May11, 2021 By:  Roberto Gonzalez-Navarro (signed)
Office of Federal Affairs
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Specific Community Develupment Bloek Grant Cevtificatiuns

The State cartifies that:

Citizen Participation - iz s followizg a detailed citizen pardieipation plan thil svisfies she requirements
nl 24 CER §91.115 ané each unit of genera! locel goverimant that receives sssistancs frors the Stars is
folowing u detziled e71i729 partivipa.ier: plan that satisffes the requimments of 24 CER $570.185.

Consaltation with Local Governments --

Lo 1t bias consulted with atfectad writs o7 fusyl government in tic nornentitlameant a%ea of the Sl
in determininy the medzod of distribation of fanding:

2. lrenpeges in or will engage in pluning for communiy deve epment actvities:

3. It prevides or will provids lechoical essistencs to units of local governmenl in cormection
vA™ cammunity development prograns: and

4. Trwill not “etuse e disizibuce fumcs to any vnit o7 general lacal government vn the besis of the
particular eligible activity seiceted by rhe nnif of general lucel goverment o mess: ity commmicy
development neods, excepr thar & Stzle is nol prevented from sstadlishing priorvities n
distribudng funding en $12 basis of the aclivities selected.

Local Needs Kentification — Tt »ill require each unit of gencra! Incal governmant 4o b2 funded 10
identity its communiny development and housing needs, including €2 needs of low-income and
maderate-inesme famiiizs, and the activiliss 1o be undertasss o meet trase nesds.

Community Development Plan - Jis conselidaled plen identifies cormmunity developriznt and housing
needs and specifies both short-torm and Jopg-t22ot sommanily cevelopmen: objectives that giat have besn
developed in accordence with the primary objective vl the CDBG program {i.c., ¢ develoomient of wiadle
vrian comriunizies, by provtding decen bousing and sxpanding econom’c apporuritias, prirerly fuc
persens of low and maoderate incamet cod requirements of 24 CFR Pars 01 and 570.

Lise of Funds — [uhes complisd with D1z follawing critaria:

1, Meximum Feesibis Priovity, With respect 1o aclivilies expected o be easistod with

CDBC rumds, it 2as deveteped s Aricn Van $0 a8 (o pive maximur: fezsible priory o
activiries wiich henafit Tow add mudecale invorne Gemilizs or aid it e preventinn o 2lisination
oFsluims o blight, The Action Plan may sy inclzde astivities which the grandee cerlifiss are
dasigned 10 mest cther community Zevelopment ne2ds having paricular urgency beciuse
exisling comlitions pese o serious 2nd immedizts thraar to the hesith oc wellure of tie
communily, and other Bnancial mesouress sre aat availalife,

2. Cuerall Bauefit. 1 the appregate, o, <& than 70 perven: of the CDBG funds. including
Section 108 zusrantced loans. rese™ved by e Sicle during the [uilowing fiscal yzan(s)

2621:2032: 3023  [aperiod designates by the State of nae, two. or tree
Fpesitic eansacutiva fisea’ year(s)] will be used for activides the: benefit parsons of Jow
and madacate inegime.
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Emergency Solutions Grant Cerlifications

Iinal Srare tai seeks funding usder the Cergency Seiutions Grants Program must rovide
fre foilowing cestizicstions:

Matching Frnits — The Stace will abtain any metckhing amaunts reguired under 24 CFR 576,201 I a
manrer su that its subrecipents thel wuee leas: capable of providing matching erooums recsive the bencfit
af the exceprion under 24 CFR 576,202},

Discharge Policy - The Stare wll estavlisl: and implement, to the maxiznum sxtent practizable aml
where appropriaze. polisics and protocel: for the discharge of persons frem publie'y fanded Juslitetions
o wyslems of cere {sueh a3 healia care theilities, mental health fucilitizs. Toster 2are or other vouth
fagilitics, or convction prugrums and instinirions) in arder lo prevent this & schargs fhom immedietely
resulting in hamszlessness for thesc persana.

Confidendaliry — The Stule will davelop and implament procedures te ensure the confidentislity of
records peraining o wmy incividual p'm-ld 2 fa1uily violence provention nr wratment servives under sny
praject assisted vnder tas HSG program, including pretection sgainst the relesse of Lbe address ar
Tocation of eny Fenily vin'encs shelter projscl, except »i the written anteonztion of the ersan
responsitle for the operanion of thit shelier.

The State wil: susurs tha: its subrzaipients conply with Lhe following erizeria:

Majer rehabilitation‘conyersion/renovation — Ifan emergeney shelters rehubilitrinn casts
exeead TF pancent o the valus of the building before rehubiletion, the building will be
maintained as 4 sheller for hemeless ‘ndividuzls and families for a minimert o7 10 yaass after the
date the 2uildmg is firse ocoupied by & homeless ‘adividual or family aftar the o enapleted
cehabilitadern. 10the cost o convata building into ax emergensy shelter sxzeeds 15 servent of
the value of the building, afrsr conversion. e building »ill be mairtaina as # shelies for
homeless izividuals end families for & mizimum of 19 yaarz after he Jule Lhe Suilding is firt
accupied by a homeless indivicual or family efer e completed cenversion. In £l othar cases
where ESG funds ane used for rennvaring, the buildiog will e mainzined == a shelrer for
homeless individzals end families S a roiziznum uf_, vaars afer e date the hailging ts Grst
nccupied by g hemeless individual or family after the completad ranavarion.

Esseatint Services and Operating Costs - [[LSG (undy are w522 for sheltes operativns or
vssenlinl services related to siret outreach or emergency shzlr, the subracipient wiil provide
services or shelter oo nomel 283 incividuals cnd famiiies tor $he period during which the ESG
g=aiarEnee "3 provided, wikoul repare w a perfenlar aitz o structurs, so leng the apalicant seives
the sama Tvpe of persens (e, fiomilics with 2rildien, wiaccompanied vouth, veizrans, disablad
indiwidua’s, or viclims of domestic viola:iee) o persers in tie sume geogranhic arca.

Renovation — Any renavation carsied oul with 235G assisance shall e snfficient Lo
easurs that the bullding invevad (s sale anc sanizary.

Supportive Services — The subrecipient will ussist komeleas individuals jn oblaizing permencnt
hnusing, appropriate supportive services {including medical and wenat health weatment,

sonnsaling, supervision, and cther services esseniial for achisving incependent living), and other
Federzl Sl‘ Lo, Lo, and privaie assistance availahie far sugh ¢ mduﬂb
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APPENDIX TO CERTIFICATIONS

INSTRUCTIONS CONCERNING LORBRYING L‘,';_-'.RTIFT('..-\T:O\-':

Lobbying Certificativn

I'mis cemification is w material ropresentation, of et uzon which reliance wus placed wien
this transeation wes made or emered inta. Submission of this certifisanion is  precequisite
for making, 0 entemng into this ransaction imiposed by seetion 1357, title 31, U.S. Codz.
Ary persce whe fails 1o e the required ceclificaion shall e subject 1o 2 civil penaly af
nes [oss than S10,000 arc not mone thag $10C,0CC For cach auch failage
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